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�
7KH�SDVWRUDO�RIILFH�LV�LQGLVSHQVDEOH�LQ�WKH�OLIH�RI�WKH�FKXUFK��&�)�:��:DOWKHU�ZULWHV�LQ�7KHVLV�,,,�UHJDUGLQJ�WKH�
SDVWRUDO�RIILFH��³7KH�PLQLVWU\�LV�QRW�DQ�DUELWUDU\�RIILFH�EXW�RQH�ZKRVH�HVWDEOLVKPHQW�KDV�EHHQ�FRPPDQGHG�WR�WKH�
FKXUFK�DQG�WR�ZKLFK�WKH�FKXUFK�LV�RUGLQDULO\�ERXQG�WLOO�WKH�HQG�RI�WLPH´�>.LUFKH�XQG�$PW��S����@���

7R�ILOO�WKLV�2IILFH�RI�WKH�+RO\�0LQLVWU\�*RG�FDOOV�RUGLQDU\�PHQ�WKURXJK�+LV�FKXUFK�WR�VHUYH�DV�SDVWRUV��7KHUH�LV�
DQ�LQKHUHQW�ZHDNQHVV�LQ�WKDW��QRW�LQ�*RG�RU�+LV�2IILFH��EXW�LQ�WKH�VLQIXO�KXPDQ�EHLQJV�FDOOHG�WR�ILOO�WKH�RIILFH��
7KRXJK�ZH�DUH�RUGDLQHG��QRW�RQH�RI�XV�LV�SHUIHFW��$OO�SDVWRUV�DUH�IUDLO�KXPDQ�EHLQJV��VLQQHUV��(DFK�LV�VXVFHSWLEOH�
WR�WKH�ZHDNQHVV�RI�KLV�RZQ�VLQIXO�IOHVK��(DFK�OLYHV�LQ�D�ZRUOG�DQG�D�FXOWXUH�SRLVRQHG�E\�VLQ��(DFK�LV�YXOQHUDEOH�
WR�WKH�PLVFKLHI�RI�WKH�HYLO�RQH��$V�ZH�DGPLW�LQ�RQH�RI�RXU�FRQIHVVLRQ�RI�VLQV��³ZH�VLQ�E\�RXU�RZQ�IDXOW��E\�RXU�
RZQ�PRVW�JULHYRXV�IDXOW�´�7KH�IRUJLYHQHVV�IRU�WKH�VDNH�RI�&KULVW�WKDW�ZH�SURFODLP�LV�DOVR�IRUJLYHQHVV�HYHQ�IRU�
RXU�RZQ�VLQ���

,Q�VSLWH�RI�WKH�VLQIXO�PHQ�ZKR�ILOO�WKH�2IILFH��RXU�/RUG�LQ�+RO\�6FULSWXUH�PDLQWDLQV�XQGHUVWDQGDEO\�KLJK�
H[SHFWDWLRQV�UHJDUGLQJ�WKH�WHDFKLQJ��WKH�OLIH�DQG�WKH�EHKDYLRU�RI�WKRVH�ZKR�VHUYH�LQ�WKH�2IILFH��&I����7LPRWK\�
�������$QG�WKRVH�VWDQGDUGV�RXJKW�QHYHU�EH�FRPSURPLVHG���

6R�KRZ�GR�ZH�UHFRQFLOH�WKH�KLJK�H[SHFWDWLRQV�RI�WKH�2IILFH�ZLWK�WKH�VLQIXO�IUDLOWLHV�RI�WKRVH�ZKR�DUH�FDOOHG�WR�ILOO�
WKH�2IILFH"�&DQ�DQ\�PDQ�VHUYH�LQ�WKH�2IILFH�UHJDUGOHVV�RI�KLV�UHSXWDWLRQ"�&DQ�D�PDQ¶V�VLQ�RU�KLV�KXEULV�
GLVTXDOLI\�D�SDVWRU�IURP�VHUYLQJ�LQ�WKH�2IILFH"�:KDW�LI�D�SDVWRU�LV�IDLWKIXO�LQ�KLV�SURFODPDWLRQ�RI�*RG¶V�:RUG�
DQG�KLV�DGPLQLVWUDWLRQ�RI�WKH�6DFUDPHQWV�EXW�LV�RQ�WKH�ZURQJ�VLGH�RI�EHLQJ�³DERYH�UHSURDFK´"�&DQ�D�SDVWRU�ZKR�
ILQGV�KLPVHOI�RQ�WKH�ZURQJ�VLGH�RI�³DERYH�UHSURDFK´�EH�GLVPLVVHG�IURP�KLV�FDOO��DQG�RU�UHPRYHG�IURP�WKH�/&06�
URVWHU"��

,Q�)HEUXDU\������5HY��'U��/DQH�6HLW]�VKDUHG�WKH�IROORZLQJ�SDUDJUDSKV�DV�SDUW�RI�D�SUHVHQWDWLRQ�WR�WKH�&RXQFLO�RI�
3UHVLGHQWV�UHJDUGLQJ�³DERYH�UHSURDFK´�

2Q�)HEUXDU\�����������'U��0DUWLQ�6FKDUOHPDQ�GHOLYHUHG�D�SDSHU�WR�WKH�&RXQFLO� RI�3UHVLGHQWV��
ZUHVWOLQJ�VSHFLILFDOO\�ZLWK�WKH�WRSLF�RI�³7KH�3DVWRUDO�2IILFH�DQG�'LYRUFH��5HPDUULDJH�� DQG�0RUDO�
'HYLDWLRQ�´�,Q� KLV� SUHVHQWDWLRQ� KH� VWDWHG�� ³:KHUH� WKH� KLJK�VWDQGDUGV�>RI�WKH�SDVWRUDO�RIILFH@�KDYH�
EHHQ�YLRODWHG�LQ�VXFK�D�ZD\�DV�WR�VFDQGDOL]H�QRW� RQO\�PHPEHUV�RI�WKH�FKXUFK�EXW�HYHQ�RXWVLGHUV��
FRQIHVVLRQ�RI�ZURQJGRLQJ�DQG� DEVROXWLRQ� H[WHQGHG� VXIILFH� WR� UHVWRUH� VXFK� D�SHUVRQ� WR� WKH�
FRPPXQLW\� RI� EHOLHYHUV�� %XW�LW�GRHV�QRW�IROORZ�WKHUHIURP�WKDW�WKH\�PD\�FRQWLQXH�LQ�WKH�RIILFH�RI�
SDVWRU��RU�EH� UHLQVWDWHG�WR�LW��DV�WKH�FDVH�PD\�EH�´�6FKDUOHPDQ�FRQWLQXHV�UHJDUGLQJ�WKH�FRQFHSW�RI�
³UHLQVWDWHPHQW´� WR� WKH� SDVWRUDO� RIILFH� E\�VWDWLQJ�� ³6LQFH� WKH� FKXUFK� ZRUNV� ZLWK� SULQFLSOHV�WKDW�
DUH�QHFHVVDULO\�LQIXVHG�ZLWK�*RVSHO�YDOXHV�DQG�VLQFH�LW�LV�KD]DUGRXV�WR� ZRUN�ZLWK�DEVROXWHV� LQ�
GHDOLQJ�ZLWK�DQ\�SUREOHPV� WKDW� DIIHFW� SHRSOH� LQ� WKHLU� VLQIXOQHVV�� LW� LV� FRQFHLYDEOH� WKDW�� XQGHU�
YHU\� H[FHSWLRQDO� FLUFXPVWDQFHV�� D� IRUPHU�SDVWRU�FRXOG��VR�WR�VSHDN��³ZRUN�RXW�KLV�VDOYDWLRQ��WR�WKH�
SRLQW�RI�EHLQJ�LQ�D�SRVLWLRQ�WR� EH�UHFRQVLGHUHG�DV�D�SHUVRQ�TXDOLILHG�WR�EH�HQWUXVWHG�RQFH�PRUH�ZLWK�WKH�
SRZHUV�RI�WKH� SDVWRUDO�RIILFH�� 6XFK�LQVWDQFHV�ZLOO�REYLRXVO\�EH�DV�UDUH�DV�WKH�FDVHV�RI�FRQJUHJDWLRQDO�
WUHDVXUHUV� EHLQJ� UHVWRUHG� WR� WKDW� RIILFH� DIWHU� DEVFRQGLQJ� ZLWK� WKH� PHPEHUV
�FRQWULEXWLRQV��HYHQ�
WKRXJK�WKH\�KDYH�VKRZQ�FRQWULWLRQ�DQG�UHSHQWDQFH�DQG�DUH�UHVWRUHG�WR�WKH�&KULVWLDQ�IHOORZVKLS���
7KXV�WKH�SDVWRU�PXVW�OLYH�ZLWK�WKH�UHDOLW\�WKDW� WKHUH�DUH�FRQVHTXHQFHV�IRU�VLQ��

7KH�LVVXH�IRU�WKRVH�LQYROYHG�LQ�DGPLWWLQJ�PHQ�WR�WKH�VHPLQDU\��FHUWLI\LQJ�WKHP� IRU�RUGLQDWLRQ��
VXSHUYLVLQJ�WKHLU�GRFWULQH�DQG�OLIH��UHPRYLQJ� WKHP�IURP�WKH�URVWHU��RU� UHLQVWDWLQJ� WKHP� WR� WKH�
URVWHU� LV� WKLV��µ$W� ZKDW� SRLQW� GRHV� WKH� EHKDYLRU� RI� D� PDQ�GLVTXDOLI\�KLP� IURP� EHLQJ� GHFODUHG�
µILW¶� WR� KROG� WKH� RIILFH� RU� FRQWLQXH� LQ� WKH� RIILFH"¶� 7KHUH�LV�QR�HDV\�DQVZHU�WR�WKLV�TXHVWLRQ��

$V�HFFOHVLDVWLFDO�VXSHUYLVRUV��HDFK�RI�XV�LV�IRUFHG�WR�ZUHVWOH�ZLWK�WKDW�TXHVWLRQ��³$W�ZKDW�SRLQW�GRHV�WKH�EHKDYLRU�
RI�D�PDQ�GLVTXDOLI\�KLP�IURP�EHLQJ�GHFODUHG�µILW¶�WR�KROG�WKH�RIILFH�RU�WR�FRQWLQXH�LQ�WKH�RIILFH"´�,Q�DQ�DWWHPSW�WR�
DQVZHU�WKDW�GLIILFXOW�TXHVWLRQ�WKH�IROORZLQJ�WKHVHV�DUH�RIIHUHG���



� Ϯ

7KHVHV�RQ�³$ERYH�5HSURDFK��
ϭ͘� &KULVW�LQVWLWXWHG�WKH�SDVWRUDO�RIILFH�IRU�WKH�EHQHILW�RI�WKH�FKXUFK��+LV�%ULGH��

Ϯ͘� 7KH�SDVWRU�PLQLVWHUV�LQ�WKH�VWHDG�DQG�E\�WKH�FRPPDQG�RI�RXU�/RUG�-HVXV��ERWK�LQ�WKH�FKXUFK�DQG�WR�WKH�
ZRUOG��,QWHJULW\�RI�OLIH�DQG�EHKDYLRU�DUH�FULWLFDO�DQG�QHFHVVDU\�HOHPHQWV�RI�WKH�SDVWRUDO�RIILFH��

ϯ͘� 7KH�SDVWRU¶V�OLIH�LV�WR�PRGHO�>ĲȪʌȠȚ@�WKH�GRFWULQH�KH�SURFODLPV��DQG�KH�GDUH�QRW�EH�D�VWXPEOLQJ�EORFN�
WR�WKRVH�LQVLGH�RU�RXWVLGH�RI�WKH�FKXUFK��

ϰ͘� *ULHYRXV�VLQ��DQ�REYLRXVO\�VLQIXO�OLIHVW\OH��RU�XQXVXDOO\�SRRU�DGPLQLVWUDWLRQ�RI�RQH¶V�RIILFH�GLVTXDOLILHV�D�
PDQ�IURP�EHLQJ�FRQVLGHUHG�³ILW´�IRU�WKH�SDVWRUDO�RIILFH��IURP�EHLQJ�GHFODUHG�³ILW´�WR�KROG�WKH�SDVWRUDO�
RIILFH��IURP�EHLQJ�DOORZHG�WR�UHPDLQ�LQ�WKH�SDVWRUDO�RIILFH��DQG�PD\�NHHS�KLP�IURP�EHLQJ�UHLQVWDWHG�WR�WKH�
RIILFH�RI�WKH�PLQLVWU\���

ϱ͘� ,W�LV�WKH�UHVSRQVLELOLW\�RI�WKH�FDOOLQJ�HQWLW\��QRUPDOO\�WKH�ORFDO�FRQJUHJDWLRQ��DQG�HFFOHVLDVWLFDO�
VXSHUYLVRU�WR�DGPLQLVWHU�D�SURSHU�GLVFLSOLQH�IRU�WKH�VDNH�RI�WKH�%ULGH�RI�&KULVW�DV�ZHOO�DV�IRU�WKH�
LQWHJULW\�RI�WKH�3DVWRUDO�2IILFH��

�
7KHVHV����&KULVW�LQVWLWXWHG�WKH�SDVWRUDO�RIILFH�IRU�WKH�EHQHILW�RI�WKH�FKXUFK��+LV�%ULGH��
� 7HVWLPRQ\�RI�+RO\�6FULSWXUH��

(SKHVLDQV���������$QG�KH�JDYH�WKH�DSRVWOHV��WKH�SURSKHWV��WKH�HYDQJHOLVWV��WKH�VKHSKHUGV�DQG�WHDFKHUV�>ĲȠઃȢ�
į੻�ʌȠȚȝȑȞĮȢ�țĮ੿�įȚįĮıțȐȜȠȣȢ@��WR�HTXLS�WKH�VDLQWV�IRU�WKH�ZRUN�RI�PLQLVWU\��IRU�EXLOGLQJ�XS�WKH�ERG\�RI�
&KULVW�>ʌȡઁȢ�ĲઁȞ�țĮĲĮȡĲȚıȝઁȞ�Ĳ૵Ȟ�ਖȖȓȦȞ�İੁȢ�਩ȡȖȠȞ�įȚĮțȠȞȓĮȢ��İੁȢ�ȠੁțȠįȠȝ੽Ȟ�ĲȠ૨�ıȫȝĮĲȠȢ�ĲȠ૨�
ȋȡȚıĲȠ૨�@��XQWLO�ZH�DOO�DWWDLQ�WR�WKH�XQLW\�RI�WKH�IDLWK�DQG�RI�WKH�NQRZOHGJH�RI�WKH�6RQ�RI�*RG��WR�PDWXUH�
PDQKRRG��WR�WKH�PHDVXUH�RI�WKH�VWDWXUH�RI�WKH�IXOOQHVV�RI�&KULVW��VR�WKDW�ZH�PD\�QR�ORQJHU�EH�FKLOGUHQ��WRVVHG�
WR�DQG�IUR�E\�WKH�ZDYHV�DQG�FDUULHG�DERXW�E\�HYHU\�ZLQG�RI�GRFWULQH��E\�KXPDQ�FXQQLQJ��E\�FUDIWLQHVV�LQ�
GHFHLWIXO�VFKHPHV��

x� ĲȠઃȢ�į੻�ʌȠȚȝȑȞĮȢ�țĮ੿�įȚįĮıțȐȜȠȣȢ��,I�LQ�(SK�������WKH�FRPPRQ�DUWLFOH�PDNHV�LW�SODLQ�WKDW�WKH�
įȚįȐıțĮȜȠȚ�DUH�LGHQWLFDO�ZLWK�WKH�ʌȠȚȝȑȞİȢ��WKLV�OLHV�LQ�WKH�QDWXUH�RI�WKH�FDVH��IRU�WKH�ĺ�ʌȠȚȝȒȞ�LV�WKH�RQH�
ZKR�LV�UHVSRQVLEOH�IRU�WKH�OLIH�RI�WKH�FRPPXQLW\��DQG�WKHUHIRUH�įȚįȐıțİȚȞ�LQ�WKH�ZLGHVW�VHQVH�LV�SDUW�RI�
KLV�RIILFH��7KLV�LV�LQ�DJUHHPHQW�ZLWK�'LG����������ZKHUH�WKH�FRQJUHJDWLRQ�LV�VXPPRQHG�WR�DSSRLQW�
ਥʌȚıțȩʌȠȣȢ�țĮ੿�įȚĮțȩȞȠȣȢ�ਕȟȓȠȣȢ�ĲȠ૨�țȣȡȓȠȣ�WKDW�WKHVH�PD\�GLVFKDUJH�WKH�ȜİȚĲȠȣȡȖȓĮ�Ĳ૵Ȟ�ʌȡȠĳȘĲ૵Ȟ�țĮ੿�
įȚįĮıțȐȜȦȞ��WKH�IXQFWLRQ�RI�WKH�įȚįȐıțĮȜȠȢ�LV�KHUH��WRR��D�IXQFWLRQ�RI�GLYLQH�VHUYLFH��,W�LV�VHOI�HYLGHQW��
WKHUHIRUH��WKDW�LQ�WKH�ILUVW�LQVWDQFH�WKH�įȚįȐıțĮȜȠȢ�GRHV�ZKDW�KH�WHDFKHV�>7KHRORJLFDO�GLFWLRQDU\�RI�WKH�
1HZ�7HVWDPHQW���������HOHFWURQLF�HG����*UDQG�5DSLGV��0,��(HUGPDQV�@�

x� țĮĲĮȡĲȚıȝȩȢ�LV�XVHG�DW�(SK��������LQ�WKH�FRQWH[W�RI�WKH�HGLI\LQJ�RI�WKH�ERG\�RI�&KULVW��WR�GHQRWH�WKH�
HTXLSPHQW�RI�WKH�VDLQWV�IRU�WKH�ZRUN�RI�WKH�PLQLVWU\��7KH�HVWDEOLVKPHQW�RI�WKH�FRPPXQLW\�LQ�ZRUN�IRU�
WKH�NLQJGRP�RI�*RG�LQ�WKH�ZLGHVW�VHQVH�WKXV�FRQVWLWXWHV�IRU�3DXO�D�PDWHULDO�SUHFRQGLWLRQ�RI�WKH�
XSEXLOGLQJ�DQG�FRQVHTXHQWO\�WKH�DFWXDOLVDWLRQ�RI�WKH�FRPPXQLW\���>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�
1HZ�7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�
5DSLGV��0,��(HUGPDQV@�

x� ȠੁțȠįȠȝȒ�GHQRWHV�LQ�WKH�ILUVW�LQVWDQFH�WKH�DFW�RI�EXLOGLQJ��>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�
1HZ�7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�
5DSLGV��0,��(HUGPDQV�@��

(SKHVLDQV���������+XVEDQGV��ORYH�\RXU�ZLYHV��DV�&KULVW�ORYHG�WKH�FKXUFK�DQG�JDYH�KLPVHOI�XS�IRU�KHU��
���WKDW�KH�PLJKW�VDQFWLI\�KHU��KDYLQJ�FOHDQVHG�KHU�E\�WKH�ZDVKLQJ�RI�ZDWHU�ZLWK�WKH�ZRUG�����VR�WKDW�KH�PLJKW�
SUHVHQW�WKH�FKXUFK�WR�KLPVHOI�LQ�VSOHQGRU��ZLWKRXW�VSRW�RU�ZULQNOH�RU�DQ\�VXFK�WKLQJ��WKDW�VKH�PLJKW�EH�KRO\�
DQG�ZLWKRXW�EOHPLVK��

�����������������������������������������������������������
ϭ�:KDW�'RHV�,W�0HDQ�WR�EH�³$ERYH�5HSURDFK´"�E\�5HY��'U��/DQH�5��6HLW]��3UHVLGHQW�0LQQHVRWD�6RXWK�'LVWULFW��&RXQFLO�RI�3UHVLGHQWV�
)HEUXDU\������
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� 5HYHODWLRQ��������³+DOOHOXMDK��)RU�WKH�/RUG�RXU�*RG�WKH�$OPLJKW\�UHLJQV��/HW�XV�UHMRLFH�DQG�H[XOW�DQG�JLYH�
KLP�WKH�JORU\��IRU�WKH�PDUULDJH�RI�WKH�/DPE�KDV�FRPH��DQG�KLV�%ULGH�KDV�PDGH�KHUVHOI�UHDG\��LW�ZDV�JUDQWHG�
KHU�WR�FORWKH�KHUVHOI�ZLWK�ILQH�OLQHQ��EULJKW�DQG�SXUH´²IRU�WKH�ILQH�OLQHQ�LV�WKH�ULJKWHRXV�GHHGV�RI�WKH�VDLQWV��
>FI��DOVR�(SKHVLDQV�����II�@�

7HVWLPRQ\�RI�7KH�/XWKHUDQ�&RQIHVVLRQV��
$XJVEXUJ�&RQIHVVLRQ���$UWLFOH�9��2I�WKH�0LQLVWU\�
�@�7KDW�ZH�PD\�REWDLQ�WKLV�IDLWK��WKH�0LQLVWU\�RI�7HDFKLQJ�WKH�*RVSHO�>*HUPDQ��3UHGLJWDPW��/DWLQ��
PLQLVWHULXP@�DQG�DGPLQLVWHULQJ�WKH�6DFUDPHQWV�ZDV�LQVWLWXWHG�>HPSKDVLV�DGGHG@��)RU�WKURXJK�WKH�:RUG�DQG�
6DFUDPHQWV��DV�WKURXJK�LQVWUXPHQWV���@�WKH�+RO\�*KRVW�LV�JLYHQ��ZKR�ZRUNV�IDLWK��ZKHUH�DQG�ZKHQ�LW�SOHDVHV�
*RG��LQ�WKHP�WKDW�KHDU��@�WKH�*RVSHO��WR�ZLW��WKDW�*RG��QRW�IRU�RXU�RZQ�PHULWV��EXW�IRU�&KULVW¶V�VDNH��MXVWLILHV�
WKRVH�ZKR�EHOLHYH�WKDW�WKH\�DUH�UHFHLYHG�LQWR�JUDFH�IRU�&KULVW¶V�VDNH���@�7KH\�FRQGHPQ�WKH�$QDEDSWLVWV�DQG�
RWKHUV�ZKR�WKLQN�WKDW�WKH�+RO\�*KRVW�FRPHV�WR�PHQ�ZLWKRXW�WKH�H[WHUQDO�:RUG��WKURXJK�WKHLU�RZQ�
SUHSDUDWLRQV�DQG�ZRUNV��>&RQFRUGLD�7ULJORWWD@�

$XJVEXUJ�&RQIHVVLRQ��$UWLFOH�;,9��2I�(FFOHVLDVWLFDO�2UGHU�
2I�(FFOHVLDVWLFDO�2UGHU�>HPSKDVLV�DGGHG@�WKH\�WHDFK�WKDW�QR�RQH�VKRXOG�SXEOLFO\�WHDFK�LQ�WKH�&KXUFK�RU�
DGPLQLVWHU�WKH�6DFUDPHQWV�XQOHVV�KH�EH�UHJXODUO\�FDOOHG��>&RQFRUGLD�7ULJORWWD@�

�

7KHVHV����7KH�SDVWRU�PLQLVWHUV�LQ�WKH�VWHDG�DQG�E\�WKH�FRPPDQG�RI�RXU�/RUG�-HVXV��ERWK�LQ�WKH�FKXUFK�
DQG�WR�WKH�ZRUOG��,QWHJULW\�RI�OLIH�DQG�EHKDYLRU�DUH�FULWLFDO�DQG�QHFHVVDU\�HOHPHQWV�RI�WKH�
SDVWRUDO�RIILFH��

7HVWLPRQ\�RI�+RO\�6FULSWXUH��

��&RULQWKLDQV�������7KLV�LV�KRZ�RQH�VKRXOG�UHJDUG�XV��DV�VHUYDQWV�RI�&KULVW�DQG�VWHZDUGV�RI�WKH�P\VWHULHV�
RI�*RG�>ਫ਼ʌȘȡȑĲĮȢ�ȋȡȚıĲȠ૨�țĮ੿�ȠੁțȠȞȩȝȠȣȢ�ȝȣıĲȘȡȓȦȞ�șİȠ૨@��0RUHRYHU��LW�LV�UHTXLUHG�RI�VWHZDUGV�WKDW�
WKH\�EH�IRXQG�WUXVWZRUWK\��

x� ਫ਼ʌȘȡȑĲĮȢ�ȋȡȚıĲȠ૨��$�SHUVRQ�ZKR�UHQGHUV�VHUYLFH²µVHUYDQW�¶�+HOSHU��³7KH�VSHFLDO�IHDWXUH�RI�
ਫ਼ʌȘȡȑĲȘȢ��KRZHYHU��LV�WKDW�KH�ZLOOLQJO\�OHDUQV�KLV�WDVN�DQG�JRDO�IURP�DQRWKHU�ZKR�LV�RYHU�KLP�LQ�DQ�
RUJDQLF�RUGHU�EXW�ZLWKRXW�SUHMXGLFH�WR�KLV�SHUVRQDO�GLJQLW\�DQG�ZRUWK�´�>.LWWHO��*HUKDUG��7KHRORJLFDO�
'LFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW��HOHFWURQLF�HG��*UDQG�5DSLGV��0,���(HUGPDQV�������@�

x� ȠੁțȠȞȩȝȠȣȢ�ȝȣıĲȘȡȓȦȞ�șİȠ૨��0DQDJHU��2QH�ZKR�KDV�WKH�DXWKRULW\�DQG�UHVSRQVLELOLW\�IRU�
VRPHWKLQJ²RQH�ZKR�LV�LQ�FKDUJH�RI��RQH�ZKR�LV�UHVSRQVLEOH�IRU��DGPLQLVWUDWRU��PDQDJHU��D�VWHZDUG��

��7LPRWK\�������ʌȚıĲઁȢ�੒�ȜȩȖȠȢ��Ǽ੅�ĲȚȢ�ਥʌȚıțȠʌોȢ�ੑȡȑȖİĲĮȚ��țĮȜȠ૨�਩ȡȖȠȣ�ਥʌȚșȣȝİ૙����įİ૙�Ƞ੣Ȟ�ĲઁȞ�ਥʌȓıțȠʌȠȞ�
ਕȞİʌȓȜȘȝʌĲȠȞ�İੇȞĮȚ��ȝȚ઼Ȣ�ȖȣȞĮȚțઁȢ�ਙȞįȡĮ��ȞȘĳȐȜȚȠȞ�ıȫĳȡȠȞĮ�țȩıȝȚȠȞ�ĳȚȜȩȟİȞȠȞ�įȚįĮțĲȚțȩȞ����ȝ੽�
ʌȐȡȠȚȞȠȞ�ȝ੽�ʌȜȒțĲȘȞ��ਕȜȜ੹�ਥʌȚİȚțો�ਙȝĮȤȠȞ�ਕĳȚȜȐȡȖȣȡȠȞ����ĲȠ૨�ੁįȓȠȣ�Ƞ੅țȠȣ�țĮȜ૵Ȣ�ʌȡȠȧıĲȐȝİȞȠȞ��ĲȑțȞĮ�
਩ȤȠȞĲĮ�ਥȞ�ਫ਼ʌȠĲĮȖૌ��ȝİĲ੹�ʌȐıȘȢ�ıİȝȞȩĲȘĲȠȢ����İੁ�įȑ�ĲȚȢ�ĲȠ૨�ੁįȓȠȣ�Ƞ੅țȠȣ�ʌȡȠıĲોȞĮȚ�Ƞ੝ț�ȠੇįİȞ��ʌ૵Ȣ�ਥțțȜȘıȓĮȢ�
șİȠ૨�ਥʌȚȝİȜȒıİĲĮȚ������ȝ੽�ȞİȩĳȣĲȠȞ��੆ȞĮ�ȝ੽�ĲȣĳȦșİ੿Ȣ�İੁȢ�țȡȓȝĮ�ਥȝʌȑıૉ�ĲȠ૨�įȚĮȕȩȜȠȣ����įİ૙�į੻�țĮ੿�
ȝĮȡĲȣȡȓĮȞ�țĮȜ੽Ȟ�਩ȤİȚȞ�ਕʌઁ�Ĳ૵Ȟ�਩ȟȦșİȞ��੆ȞĮ�ȝ੽�İੁȢ�ੑȞİȚįȚıȝઁȞ�ਥȝʌȑıૉ�țĮ੿�ʌĮȖȓįĮ�ĲȠ૨�įȚĮȕȩȜȠȣ��>1HVWOH��(���
1HVWOH��(���$ODQG��%���$ODQG��.���.DUDYLGRSRXORV��-���0DUWLQL��&��0���	�0HW]JHU��%��0����������7KH�*UHHN�
1HZ�7HVWDPHQW����WK�HG�������±������6WXWWJDUW��'HXWVFKH�%LEHOJHVHOOVFKDIW@�
��7KH�VD\LQJ�LV�WUXVWZRUWK\��,I�DQ\RQH�DVSLUHV�WR�WKH�RIILFH�RI�RYHUVHHU��KH�GHVLUHV�D�QREOH�WDVN����7KHUHIRUH�
DQ�RYHUVHHU�PXVW�EH�DERYH�UHSURDFK��WKH�KXVEDQG�RI�RQH�ZLIH��VREHU�PLQGHG��VHOI�FRQWUROOHG��UHVSHFWDEOH��
KRVSLWDEOH��DEOH�WR�WHDFK����QRW�D�GUXQNDUG��QRW�YLROHQW�EXW�JHQWOH��QRW�TXDUUHOVRPH��QRW�D�ORYHU�RI�PRQH\����+H�
PXVW�PDQDJH�KLV�RZQ�KRXVHKROG�ZHOO��ZLWK�DOO�GLJQLW\�NHHSLQJ�KLV�FKLOGUHQ�VXEPLVVLYH����IRU�LI�VRPHRQH�
GRHV�QRW�NQRZ�KRZ�WR�PDQDJH�KLV�RZQ�KRXVHKROG��KRZ�ZLOO�KH�FDUH�IRU�*RG¶V�FKXUFK"���+H�PXVW�QRW�EH�D�
UHFHQW�FRQYHUW��RU�KH�PD\�EHFRPH�SXIIHG�XS�ZLWK�FRQFHLW�DQG�IDOO�LQWR�WKH�FRQGHPQDWLRQ�RI�WKH�GHYLO��
��0RUHRYHU��KH�PXVW�EH�ZHOO�WKRXJKW�RI�E\�RXWVLGHUV��VR�WKDW�KH�PD\�QRW�IDOO�LQWR�GLVJUDFH��LQWR�D�VQDUH�RI�WKH�
GHYLO���



� ϰ

x�ਥʌȚıțȠʌોȢ�±�RYHUVHHU��ELVKRS��RQH�ZKR�ZDWFKHV�RYHU����3HWHU�������
¾�$W�D�ILUVW�JODQFH��LW�ZRXOG�VHHP�WKDW�ਥʌȓıțȠʌȠȢ�KHUH�PHUHO\�VWUHQJWKHQV�ʌȠȚȝȒȞ��DQG�WKXV�GHQRWHV�

RQH�ZKR�NHHSV�ZDWFK�RYHU�WKH�IORFN��

¾� ,Q���7P������ਥʌȚıțȠʌȒ�LV�D�GLVWLQFW�RIILFH�ZKLFK�RQH�PD\�VHHN��7R�DWWDLQ�LW��FHUWDLQ�TXDOLILFDWLRQV�
PXVW�EH�PHW��,W�LV�WR�EH�QRWHG�WKDW�WKH�SDVVDJH�VLPSO\�RXWOLQHV�WKH�TXDOLILFDWLRQV�DQG�QRW�WKH�GXWLHV��
7KH�DXWKRU�KDV�FOHDU�UXOHV�E\�ZKLFK�WKH�FRQJUHJDWLRQ�PXVW�EH�JXLGHG�LQ�LWV�VHOHFWLRQ��7KH�VREULHW\�
ZLWK�ZKLFK�WKH�UHTXLUHPHQWV�DUH�VWDWHG��VRPH�RI�WKHP�EHLQJ�DVVXPHG�DV�VHOI�HYLGHQW��DQG�WKH�IDFW�
WKDW�LQ�UHJDUG�WR�HQGRZPHQW�IRU�WKH�HSLVFRSDO�RIILFH�WKHUH�LV�QR�IXUWKHU�UHIHUHQFH�WR�WKH�+RO\�6SLULW�
EXW�VLPSO\�WR�HVVHQWLDO�KXPDQ�TXDOLILFDWLRQV��VKRZ�KRZ�VWURQJO\�WKH�GHYHORSPHQW�LV�DOUHDG\�
DIIHFWHG�E\�HYHU\GD\�QHHGV��>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW���������*��
.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�5DSLGV��0,��(HUGPDQV�@�

¾�:LWK�SDVWRUDO�ZLVGRP���7P��OLVWV�WKH�UHTXLUHPHQWV�WR�EH�VRXJKW�LQ�WKRVH�ZKR�EHDU�LW��)LUVW�FRPHV�
PRUDO�UHOLDELOLW\��1R�SDUWLFXODU�DVFHWLF�DWWDLQPHQW�LV�GHPDQGHG��7KH�OHDGHU�RI�D�&KULVWLDQ�
FRPPXQLW\�LV�DOVR�H[SRVHG�WR�YHU\�KXPDQ�WHPSWDWLRQV��%XW�KH�PXVW�OHDG�DQ�KRQRXUDEOH�DQG�
H[HPSODU\�OLIH��DYRLGLQJ�H[FHVV��7KLV�LV�ZKDW�LV�PHDQW�ZKHQ�LW�LV�VDLG�WKDW�KH�PXVW�QRW�EH�
LQWHPSHUDWH�RU�TXDUUHOVRPH�RU�DYDULFLRXV��6HFRQGO\��KH�PXVW�JLYH�SURRI�LQ�KLV�RZQ�KRPH�RI�KLV�
DELOLW\�WR�GLUHFW�WKH�OLIH�RI�WKH�FRQJUHJDWLRQ��>�9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�
7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�
5DSLGV��0,��(HUGPDQV��

¾�*HUKDUG��,W��ਥʌȚıțȠʌȒ��LV�DWWULEXWHG�LQ�JHQHUDO�WR�DOO�PLQLVWHUV�RI�WKH�FKXUFK��7KH�GXW\�RI�WKHP�DOO�
LV�ਥʌȓıțȠʌȠȢ��WR�ZDWFK�RXW�IRU�WKH�IORFN�HQWUXVWHG�WR�WKHLU�SURWHFWLRQ>ILGHV@�DQG�WR�KDYH�GLOLJHQW�
FDUH�IRU�LW��,Q�$FWV�������WKH�DSRVWOH�3DXO�VD\V�WR�WKH�SUHVE\WHUV�RI�WKH�FKXUFK�RI�(SKHVXV���7DNH�
KHHG�WR�\RXUVHOYHV�DQG�WR�DOO�WKH�IORFN��LQ�ZKLFK�WKH�+RO\�6SLULW�KDV�SODFHG�\RX�DV�ELVKRSV�WR�IHHG�
WKH�FKXUFK�RI�*RG���>-RKDQQ�*HUKDUG��&RPPRQ�3ODFHV��2Q�WKH�0LQLVWU\��3DUW����3DJHV������@�

¾�*HUKDUG��6SHFLILFDOO\��LW�LV�DWWULEXWHG�WR�WKRVH�PLQLVWHUV�RI�WKH�FKXUFK�ZKR�KDYH�EHHQ�HQWUXVWHG�
QRW�RQO\�ZLWK�WKH�FDUH�RI�WKH�IORFN�EXW�DOVR�KDYH�EHHQ�SXW�LQ�FKDUJH�RI�LQVSHFWLQJ�WKH�VKHSKHUGV�
>SDVWRUHV@��WR�WKHP�KDV�EHHQ�FRPPLWWHG�ERWK�WKH�GXW\�RI�WHDFKLQJ�WKH�FKXUFK�DQG�RI�H[DPLQLQJ�WKH�
WHDFKLQJ��OLIH��DQG�EHKDYLRU�RI�WKH�VKHSKHUGV��>-RKDQQ�*HUKDUG��&RPPRQ�3ODFHV��2Q�WKH�0LQLVWU\��
3DUW����3DJHV���@�HG��FRPPHQW��7RGD\�ZH�FDOO�WKHP�³GLVWULFW�SUHVLGHQWV´��

x�ੑȡȑȖȠȝĮȚ��WR�HDJHUO\�GHVLUH�WR�DFFRPSOLVK�VRPH�JRDO�RU�SXUSRVH²µWR�VWULYH�WR�DWWDLQ��WR�DVSLUH�WR��WR�
HDJHUO\�ORQJ�IRU�¶�

x�ਕȞİʌȓȜȘȝʌĲȠȞ���³LQYLRODEOH�´�³XQDVVDLODEOH�´�³EODPHOHVV´��,Q�WKH�17�LW�RFFXUV�RQO\�LQ���7P������������
RQH�ZKR�FDQQRW�EH�DWWDFNHG��HYHQ�E\�QRQ�&KULVWLDQV��EHFDXVH�RI�KLV�PRUDO�FRQGXFW��>9RO�����7KHRORJLFDO�
GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG���
�����*UDQG�5DSLGV��0,��(HUGPDQV�@�

x�ȝȚ઼Ȣ�ȖȣȞĮȚțઁȢ�ਙȞįȡĮ���WKH�KXVEDQG�RI�RQH�ZLIH��

x�ȞȘĳȐȜȚȠȞ���VREHU�PLQGHG��PD\�EH�LGLRPDWLFDOO\�UHQGHUHG�DV�³RQH�ZKR�KROGV�KLPVHOI�LQ´�RU�³RQH�ZKR�
DOZD\V�KDV�D�KDOWHU�RQ�KLPVHOI´��

x�ȈȫĳȡȠȞĮ���VHOI�FRQWUROOHG��SHUWDLQLQJ�WR�EHLQJ�VHQVLEOH�DQG�PRGHUDWH�LQ�RQH¶V�EHKDYLRU��

x�ȀȩıȝȚȠȞ���UHVSHFWDEOH��SHUWDLQLQJ�WR�EHLQJ�PRGHVW�LQ�WKH�VHQVH�RI�PRGHUDWH�DQG�ZHOO�RUGHUHG��

x�ĭȚȜȩȟİȞȠȞ���KRVSLWDEOH��VKRZLQJ�KRVSLWDOLW\�WR�VWUDQJHUV��

x�ǻȚįĮțĲȚțȩȞ���DEOH�WR�WHDFK��EHLQJ�DEOH�WR�WHDFK��

x�ȝ੽�ʌȐȡȠȚȞȠȞ���QRW�D�GUXQNDUG��SHUVRQ�ZKR�KDELWXDOO\�GULQNV�WRR�PXFK�DQG�WKXV�EHFRPHV�D�GUXQNDUG��
SHUVRQ��

x�ȝ੽�ʌȜȒțĲȘȞ���QRW�YLROHQW�EXW�JHQWOH��SXJQDFLRXV�DQG�GHPDQGLQJ²EXOO\��YLROHQW�SHUVRQ��
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x�ȝ੽����D�PDUNHU�RI�HPSKDWLF�QHJDWLRQ���³E\�QR�PHDQV��FHUWDLQO\�QRW��*RG�IRUELG´��

x�ਥʌȚİȚțો����JHQWOH��JUDFLRXV��IRUEHDULQJ��

x�ਙȝĮȤȠȞ���SHUWDLQLQJ�WR�D�ODFN�RI�FRQIOLFW�DQG�FRQWHQWLRQ��QRW�TXDUUHOVRPH��QRW�FRQWHQWLRXV��SHDFHIXO��

x�ਕĳȚȜȐȡȖȣȡȠȞ���QRW�D�ORYHU�RI�PRQH\��QRW�EHLQJ�GHVLURXV�RU�JUHHG\�IRU�PRQH\��QRW�ORYLQJ�ZHDOWK��

x�ĲȠ૨�ੁįȓȠȣ�Ƞ੅țȠȣ�țĮȜ૵Ȣ�ʌȡȠȧıĲȐȝİȞȠȞ���WR�VR�LQIOXHQFH�RWKHUV�DV�WR�FDXVH�WKHP�WR�IROORZ�D�
UHFRPPHQGHG�FRXUVH�RI�DFWLRQ²LQIOXHQFLQJ�KLV�RZQ�KRXVHKROG�ZHOO��

x�ĲȑțȞĮ�਩ȤȠȞĲĮ�ਥȞ�ਫ਼ʌȠĲĮȖૌ��ȝİĲ੹�ʌȐıȘȢ�ıİȝȞȩĲȘĲȠȢ���FKLOGUHQ�EHLQJ�LQ�VXEMHFWLRQ�ZLWK�DOO�SURSULHW\��
L�H���ZLWK�EHKDYLRU�ZKLFK�LV�EHILWWLQJ��LPSO\LQJ�D�PHDVXUH�RI�GLJQLW\�OHDGLQJ�WR�UHVSHFW²SURSULHW\��

x�ȝ੽�ȞİȩĳȣĲȠȞ��੆ȞĮ�ȝ੽�ĲȣĳȦșİ੿Ȣ���FHUWDLQO\�QRW�D�UHFHQW�FRQYHUW��WR�EH�VR�DUURJDQW�DV�WR�EH�SUDFWLFDOO\�
GHPHQWHG²³WR�EH�LQVDQHO\�DUURJDQW��WR�EH�H[WUHPHO\�SURXG��RU�WR�EHFRPH�SXIIHG�XS�ZLWK�FRQFHLW��

x�İੁȢ�țȡȓȝĮ�ਥȝʌȑıૉ�ĲȠ૨�įȚĮȕȩȜȠȣ���IDOO�ਥȝʌȑıૉ��LQWR�WKH�FRQGHPQDWLRQ�RI�WKH�GHYLO�

x�įİ૙�į੻�țĮ੿�ȝĮȡĲȣȡȓĮȞ�țĮȜ੽Ȟ�਩ȤİȚȞ�ਕʌઁ�Ĳ૵Ȟ�਩ȟȦșİȞ����,W�LV�QHFHVVDU\�WR�KDYH�D�JRRG�WHVWLPRQ\�IURP�
WKRVH�RXWVLGH��

x�ੑȞİȚįȚıȝઁȞ��³LQVXOW�´�³DEXVH�´�³UHSURDFK�´�

x�੆ȞĮ�ȝ੽�İੁȢ�ੑȞİȚįȚıȝઁȞ�³OHVW�LQWR�UHSURDFK´��,Q���7P������EODPHOHVVQHVV�RI�ZDON�LV�UHTXLUHG�RI�WKH�
ਥʌȓıțȠʌȠȢ��7KLV�LV�WR�ILQG�H[SUHVVLRQ�LQ�WKH�WHVWLPRQ\�RI�WKRVH�ZKR�GR�QRW�EHORQJ�WR�WKH�&KULVWLDQ�
FRPPXQLW\��OHVW�WKH�ਥʌȓıțȠʌȠȢ�VKRXOG�FRPH�XQGHU�UHSURDFK�DQG�GHIDPDWLRQ��੆ȞĮ�ȝ੽�İੁȢ�ੑȞİȚįȚıȝઁȞ�
ਥȝʌȑıૉ���>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��
)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�5DSLGV��0,��(HUGPDQV�@�

x�ʌĮȖȓįĮ��VQDUH�RU�QRRVH���,Q���7P������DQG���7P�������I��WKHUH�LV�UHI��WR�WKH�ʌĮȖ੿Ȣ�ĲȠ૨�įȚĮȕȩȜȠȣ��$FF��WR�
��7LQ������EDG�FRQGXFW�RQ�WKH�ELVKRS¶V�SDUW�KDV�WZR�UHVXOWV��WKH�ਥʌȓıțȠʌȠȢ�LV�ULJKWO\�GHVSLVHG�E\�WKH�
SHRSOH��ĺ�ੑȞİȚįȚıȝȩȢ����������II����DQG�KH�LV�DQ�HDV\�SUH\�IRU�6DWDQ��ZKR�WKXV�JHWV�KLP�LQ�KLV�SRZHU�DQG�
UHQGHUV�KLP�XQILW�IRU�VHUYLFH�WR�WKH�FRQJUHJDWLRQ��>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW��
�������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�5DSLGV��0,��
(HUGPDQV�@�
¾� )RRWQRWH�WR�WKH�DERYH��WKURXJK�VODQGHUV�RQ�WKH�SDUW�RI�WKH�਩ȟȦșİȞ�WKH�ZURQJO\�FDOXPQLDWHG�

ELVKRS�³PD\�HDVLO\�HUU�LQ�KLV�IDLWK�DQG�EH�XQIDLWKIXO�LQ�WKH�GLVFKDUJH�RI�KLV�RIILFH�´�³,Q�
VXFK�D�VLWXDWLRQ�6DWDQ�PD\�ZLWK�SURVSHFW�RI�VXFFHVV�FDVW�D�VQDUH�LQ�KLV�ZD\�E\�ZKLFK�KH�
ZLOO�FRPH�LQWR�6DWDQ¶V�SRZHU�DQG�IDOO�DZD\�FRPSOHWHO\�IURP�WKH�IDLWK�´�&I��DOVR�'LE��3DVW���
DG�ORF���³�µ7KH�VQDUH�RI�WKH�GHYLO¶�LV�HDV\�WR�XQGHUVWDQG�DIWHU�WKH�UHI��WR�ੑȞİȚįȚıȝȩȢ��RQH�
VKRXOG�QRW�JLYH�WKH�ROG�DFFXVHU�HYHQ�WKH�DSSHDUDQFH�RI�D�UHDVRQ�IRU�FRPSODLQW��LQ�WKH�IRUP�
RI�FDOXPQLHV�E\�RSSRQHQWV��´�+��-��+ROW]PDQQ��+DQG�&RPPHQWDU�]��17��,,,������VXSSOLHV�
ĲȠ૨�įȚĮȕȩȜȠȣ�ZLWK�İੁȢ�ੑȞİȚįȚıȝȩȞ�DQG�LQWHUSUHWV�WKH�Y��DV�IROORZV��³7KH�LGHD��WKHQ��LV�WKDW�D�
&KULVWLDQ�FDQ�ILUVW�IDOO�XQGHU�VODQGHU��WKHQ�LQWR�FDSWLYLW\��DQG�ILQDOO\�XQGHU�WKH�MXGJPHQW�RI�
WKH�GHYLO�´�7KLV�LV�LQ�LWVHOI�D�WUXH�WKRXJKW��EXW�LW�LV�QRW�ZKDW�WKH�YHUVH�VD\V��>7KHRORJLFDO�
GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G���
�HOHFWURQLF�HG����*UDQG�5DSLGV��0,��(HUGPDQV�@�

7LWXV�������
ȉȠȪĲȠȣ�ȤȐȡȚȞ�ਕʌȑȜȚʌȩȞ�ıİ�ਥȞ�ȀȡȒĲૉ��੆ȞĮ�Ĳ੹�ȜİȓʌȠȞĲĮ�ਥʌȚįȚȠȡșȫıૉ�țĮ੿�țĮĲĮıĲȒıૉȢ�țĮĲ੹�ʌȩȜȚȞ�
ʌȡİıȕȣĲȑȡȠȣȢ��੪Ȣ�ਥȖȫ�ıȠȚ�įȚİĲĮȟȐȝȘȞ����İ੅�ĲȓȢ�ਥıĲȚȞ�ਕȞȑȖțȜȘĲȠȢ��ȝȚ઼Ȣ�ȖȣȞĮȚțઁȢ�ਕȞȒȡ��ĲȑțȞĮ�਩ȤȦȞ�ʌȚıĲȐ��ȝ੽�
ਥȞ�țĮĲȘȖȠȡȓ઺�ਕıȦĲȓĮȢ�ਲ਼�ਕȞȣʌȩĲĮțĲĮ����įİ૙�Ȗ੹ȡ�ĲઁȞ�ਥʌȓıțȠʌȠȞ�ਕȞȑȖțȜȘĲȠȞ�İੇȞĮȚ�੪Ȣ�șİȠ૨�ȠੁțȠȞȩȝȠȞ��ȝ੽�
Į੝șȐįȘ��ȝ੽�ੑȡȖȓȜȠȞ��ȝ੽�ʌȐȡȠȚȞȠȞ��ȝ੽�ʌȜȒțĲȘȞ��ȝ੽�ĮੁıȤȡȠțİȡįો����ਕȜȜ੹�ĳȚȜȩȟİȞȠȞ�ĳȚȜȐȖĮșȠȞ�ıȫĳȡȠȞĮ�
įȓțĮȚȠȞ�੖ıȚȠȞ�ਥȖțȡĮĲો����ਕȞĲİȤȩȝİȞȠȞ�ĲȠ૨�țĮĲ੹�Ĳ੽Ȟ�įȚįĮȤ੽Ȟ�ʌȚıĲȠ૨�ȜȩȖȠȣ��੆ȞĮ�įȣȞĮĲઁȢ�ઝ�țĮ੿�ʌĮȡĮțĮȜİ૙Ȟ�
ਥȞ�Ĳૌ�įȚįĮıțĮȜȓ઺�Ĳૌ�ਫ਼ȖȚĮȚȞȠȪıૉ�țĮ੿�ĲȠઃȢ�ਕȞĲȚȜȑȖȠȞĲĮȢ�ਥȜȑȖȤİȚȞ��
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7KLV�LV�ZK\�,�OHIW�\RX�LQ�&UHWH��VR�WKDW�\RX�PLJKW�SXW�ZKDW�UHPDLQHG�LQWR�RUGHU��DQG�DSSRLQW�HOGHUV�LQ�HYHU\�
WRZQ�DV�,�GLUHFWHG�\RX²���LI�DQ\RQH�LV�DERYH�UHSURDFK��WKH�KXVEDQG�RI�RQH�ZLIH��DQG�KLV�FKLOGUHQ�DUH�
EHOLHYHUV�DQG�QRW�RSHQ�WR�WKH�FKDUJH�RI�GHEDXFKHU\�RU�LQVXERUGLQDWLRQ����)RU�DQ�RYHUVHHU��DV�*RG¶V�VWHZDUG��
PXVW�EH�DERYH�UHSURDFK��+H�PXVW�QRW�EH�DUURJDQW�RU�TXLFN�WHPSHUHG�RU�D�GUXQNDUG�RU�YLROHQW�RU�JUHHG\�IRU�
JDLQ����EXW�KRVSLWDEOH��D�ORYHU�RI�JRRG��VHOI�FRQWUROOHG��XSULJKW��KRO\��DQG�GLVFLSOLQHG����+H�PXVW�KROG�ILUP�WR�
WKH�WUXVWZRUWK\�ZRUG�DV�WDXJKW��VR�WKDW�KH�PD\�EH�DEOH�WR�JLYH�LQVWUXFWLRQ�LQ�VRXQG�GRFWULQH�DQG�DOVR�WR�
UHEXNH�WKRVH�ZKR�FRQWUDGLFW�LW���

x� ਥʌȚįȚȠȡșȫıૉ��WR�FDXVH�PDWWHUV�WR�EH�RUGHUHG�LQ�WKH�FRUUHFW�PDQQHU²µWR�VHW�ULJKW��WR�FRUUHFW��WR�SXW�
LQWR�RUGHU�¶�ਕʌȑȜȚʌȩȞ�ıİ�ਥȞ�ȀȡȒĲૉ��੆ȞĮ�Ĳ੹�ȜİȓʌȠȞĲĮ�ਥʌȚįȚȠȡșȫıૉ�µ,�OHIW�\RX�LQ�&UHWH�IRU�\RX�WR�SXW�LQ�
RUGHU�WKH�WKLQJV�WKDW�VWLOO�QHHGHG�GRLQJ¶�7W������>/RXZ��-��3���	�1LGD��(��$����������9RO�����*UHHN�(QJOLVK�
OH[LFRQ�RI�WKH�1HZ�7HVWDPHQW��%DVHG�RQ�VHPDQWLF�GRPDLQV��HOHFWURQLF�HG��RI�WKH��QG�HGLWLRQ����������
1HZ�<RUN��8QLWHG�%LEOH�6RFLHWLHV�@�

x� țĮĲĮıĲȒıૉȢ��țĮșȓıĲȘȝȚ��³7R�VHW�LQ�DQ�HOHYDWHG�SRVLWLRQ��LQ�DQ�RIILFH�´�³WR�LQVWDOO´��>9RO�����
7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G���
�HOHFWURQLF�HG����������*UDQG�5DSLGV��0,��(HUGPDQV�@�

x� ਕȞȑȖțȜȘĲȠȢ�7KLV�WHUP�GHQRWHV�D�SHUVRQ�RU�WKLQJ�DJDLQVW�ZKLFK�WKHUH�FDQ�EH�QR�਩ȖțȜȘȝĮ�DQG�ZKLFK�LV�
WKXV�³IUHH�IURP�UHSURDFK�´�³ZLWKRXW�VWDLQ�´�³JXLOWOHVV´����>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�
7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�5DSLGV��
0,��(HUGPDQV�@�

x� ʌȡİıȕȣĲȑȡȠȣȢ��,Q�WKH�17�WKHUH�DUH�WKUHH�H[DPSOHV�RI�RUGLQDU\�XVDJH�LQ�WKH�3DVWRUDOV��,Q�7W������LW�LV�
GHPDQGHG�WKDW�7LWXV�VKRXOG�VHH�WR�LW�LQ�SUHVE\WHUV��İ੅�ĲȓȢ�ਥıĲȚȞ�ਕȞȑȖțȜȘĲȠȢ�«�įİ૙�Ȗ੹ȡ�ĲઁȞ�ਥʌȓıțȠʌȠȞ�
ਕȞȑȖțȜȘĲȠȞ�İੇȞĮȚ�੪Ȣ�șİȠ૨�ȠੁțȠȞȩȝȠȞ��Y������7KH�SUHGLFDWHV�ZKLFK�IROORZ�VKRZ�XV�WKDW�LQ�UHODWLRQ�WR�
WKHVH�RIILFHV�ZH�KDYH�D�GHPDQG�IRU�WKH�EODPHOHVVQHVV��LQ�WKH�VHQVH�RI�FLYLF�HWKLFV��ZKLFK�WKH\�PXVW�
KDYH�IRU�WKHLU�ZRUN�DV�WKDW�RI�D�șİȠ૨�ȠੁțȠȞȩȝȠȢ��>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW��
�������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�5DSLGV��0,��
(HUGPDQV�@�

7HVWLPRQ\�RI�'U��0DUWLQ�/XWKHU��
/XWKHU�����+H�PXVW�EH�DERYH�UHSURDFK��7KLV�LV�WKH�ILUVW�TXDOLW\�KH�PXVW�KDYH��7KH�PDQ�ZKR�ZDQWV�WR�
LQYHVWLJDWH��FRUUHFW��DQG�WHDFK�RWKHUV�VKRXOG�EH�DERYH�UHSURDFK��7R�EH�EH\RQG�FRPSDULVRQ�LV�VKDPHIXO�IRU�D�
WHDFKHU��WKDW�LV��WKDW�KH�LV�EH\RQG�DFFXVDWLRQ�DQG�FDQ�QHLWKHU�ULJKWO\�QRU�MXVWO\�EH�DFFXVHG��$IWHU�DOO��WKHUH�LV�
QR�RQH�ZKR�LV�DERYH�UHSURDFK�EHIRUH�*RG��3DXO�ZULWHV��³,�DP�FRQVFLRXV�RI�QR�HYLO´��FI����&RU��������/HW�WKH�
2XU�)DWKHU�VWDQG��³)RUJLYH�XV�´�%HIRUH�*RG�QR�RQH�LV�DERYH�UHSURDFK��EXW�EHIRUH�PHQ�WKH�ELVKRS�LV�WR�EH�VR��
WKDW�KH�PD\�QRW�EH�D�IRUQLFDWRU��DQ�DGXOWHUHU��D�JUHHG\�PDQ��D�IRXO�PRXWKHG�SHUVRQ��D�GUXQNDUG��D�JDPEOHU��D�
VODQGHUHU��,I�KH�LV�IDOVHO\�DFFXVHG��QR�KDUP��KH�LV�VWLOO�DERYH�UHSURDFK��QR�ODZ�FDQ�DFFXVH�KLP�EHIRUH�PHQ��
6DPXHO�DQG�0RVHV�DUH�JRRG�H[DPSOHV��6DPXHO�VDLG��³,I�,�KDYH�GHIUDXGHG�DQ\RQH��HWF�´��FI����6DP���������
7KHUH�KH�VKRZHG�KRZ�LQQRFHQW�KH�ZDV��DV�IDU�DV�PHQ�ZHUH�FRQFHUQHG��0RVHV�VSRNH�WKLV�ZD\�EHIRUH�.RUDK�
�FI��1XP����������7R�OLYH�WKLV�ZD\��WKDW�\RX�GR�QRW�KDUP�\RXU�QHLJKERU�E\�WKHIW�RU�DGXOWHU\��PHDQV�WKDW�QR�
PDQ�FDQ�DFFXVH�\RX�RI�DQ\WKLQJ���>/XWKHU��0����������/XWKHU
V�ZRUNV��YRO��������&RULQWKLDQV������
&RULQWKLDQV�����/HFWXUHV�RQ���7LPRWK\��-��-��3HOLNDQ��+��&��2VZDOG�	�+��7��/HKPDQQ��(G������7L�������6DLQW�
/RXLV��&RQFRUGLD�3XEOLVKLQJ�+RXVH�@�

/XWKHU��$V�IRU�WKH�UHVW��UHDG�ZKDW�WKH�DSRVWOH�VD\V�LQ���7LP������DQG�LQ�7LWXV�����DQG������³)RU�D�ELVKRS�
PXVW�EH�DERYH�UHSURDFK�´�7KHUHIRUH�HYHU\�SULHVW�VKRXOG�NQRZ�WKDW�KH�LV�D�SULHVW�QRW�IRU�KLPVHOI�EXW�IRU�
RWKHUV��DQG�KH�VKRXOG�VWULYH�DERYH�DOO�WR�EH�HQGRZHG�ZLWK�WKH�JUHDWHVW�PHUF\��LQ�RUGHU�WKDW�KH�PD\�NQRZ�
KRZ�WR�EHDU�WKH�VLQV�DQG�WKH�LJQRUDQFH�RI�RWKHUV��)RU�WKXV�RQH�UHDGV�WKURXJKRXW�WKH�%RRN�RI�-XGJHV��³$QG�
WKH�/RUG�UDLVHG�XS�D�GHOLYHUHU�IRU�WKHP�´�7KHUHIRUH�WKH\�DUH�SLFWXUHG�DV�SULHVWV��FDOOHG�SULHVWV��DQG�
FRPPDQGHG�WR�EH�SULHVWV�ZKR�VKRXOG�KDYH�WKH�VDPH�UHSXWDWLRQ�WKDW�IRUPHUO\�WKH�NLQJV�RI�,VUDHO�KDG��VR�WKDW�
HYHQ�WKHLU�HQHPLHV�ZHUH�FRQILGHQW�RI�WKHLU�PHUF\��>/XWKHU��0����������/XWKHU
V�ZRUNV��YRO������/HFWXUHV�RQ�
7LWXV��3KLOHPRQ��DQG�+HEUHZV��-��-��3HOLNDQ��+��&��2VZDOG�	�+��7��/HKPDQQ��(G����+HE�������6DLQW�/RXLV��
&RQFRUGLD�3XEOLVKLQJ�+RXVH�@�



� ϳ

/XWKHU��%XW�6W��3DXO��,�7LPRWK\��>��±�@��GHVFULEHV�ZKDW�D�WUXH�ELVKRS�LV�OLNH��³7KLV�LV�LQGHHG�VXUH��:KRHYHU�
GHVLUHV�D�ELVKRSULF�VHHNV�D�QREOH�WDVN��1RZ�D�ELVKRS�PXVW�EH�DERYH�UHSURDFK��WKH�KXVEDQG�RI�RQH�ZLIH��
WHPSHUDWH��VHQVLEOH��GLJQLILHG��KRVSLWDEOH��DQ�DSW�SUHDFKHU��QR�GUXQNDUG��RQH�ZKR�GRHV�QRW�FXUVH��QRW�YLROHQW�
EXW�JHQWOH��QRW�TXDUUHOVRPH��QR�ORYHU�RI�PRQH\��+H�PXVW�PDQDJH�KLV�RZQ�KRXVHKROG�ZHOO��NHHSLQJ�KLV�
FKLOGUHQ�VXEPLVVLYH�DQG�UHVSHFWIXO�LQ�HYHU\�ZD\��IRU�LI�D�PDQ�GRHV�QRW�NQRZ�KRZ�WR�PDQDJH�KLV�RZQ�
KRXVHKROG��KRZ�FDQ�KH�FDUH�IRU�*RG¶V�FKXUFK��RU�WKH�FRPPRQ�JRRG"�+H�PXVW�QRW�EH�D�UHFHQW�FRQYHUW��RU�KH�
PD\�EH�SXIIHG�XS�ZLWK�FRQFHLW�DQG�IDOO�LQWR�WKH�FRQGHPQDWLRQ�RI�WKH�VODQGHUHU��0RUHRYHU�KH�PXVW�EH�ZHOO�
WKRXJKW�RI�E\�XQEHOLHYHUV��RU�KH�PD\�IDOO�LQWR�UHSURDFK�DQG�WKH�VQDUH�RI�WKH�VODQGHUHU�´�1RZ�VHH�ZKHWKHU�LW�LV�
QRW�D�QREOH�WDVN�WR�EH�D�ELVKRS�LQ�ZKRVH�RIILFH�DUH�VR�PDQ\�QREOH�YLUWXHV��6W��3DXO�GRHV�QRW�ZDQW�KLP�WR�EH�D�
UHFHQW�FRQYHUW�ZKR�KDV�MXVW�FRPH�WR�WKH�IDLWK�RU�RQH�ZKR�LV�\RXQJ�LQ�WKH�IDLWK��VR�WKDW�WKH�VODQGHUHU�PD\�QRW�
KDYH�JRRG�FDXVH�DQG�UHDVRQ�WR�MXGJH�KLP�DQG�WR�VD\��³6HH�KRZ�WKH\�SXW�D�IRRO�RYHU�WKH�HJJV�´�,QVWHDG��KH�
VKRXOG�EH�DQ�H[SHULHQFHG�DQG�EUDYH�PDQ�VR�WKDW�WKH�VODQGHUHU�PXVW�EH�DVKDPHG�WR�VSHDN�HYLO�RI�KLP����
>/XWKHU��0����������9RO������/XWKHU
V�ZRUNV��YRO������&KXUFK�DQG�0LQLVWU\�,��-��-��3HOLNDQ��+��&��2VZDOG�	�
+��7��/HKPDQQ��(G�������±������3KLODGHOSKLD��)RUWUHVV�3UHVV�@�

7HVWLPRQ\�RI�WKH�&KXUFK�)DWKHUV���
*HUKDUG����1RZ�WKDW�ZH�KDYH�H[SODLQHG�ZK\�*RG�RUGLQDULO\�ZDQWV�WR�XVH�WKH�ZRUN�QRW�RI�DQJHOV�EXW�RI�PHQ�
LQ�WKH�HFFOHVLDVWLFDO�PLQLVWU\��LW�VWLOO�UHPDLQV�IRU�XV�WR�H[SODLQ�ZKDW�VRUW�RI�SHUVRQV�DUH�WR�EH�VHOHFWHG�IURP�
DPRQJ�PHQ�IRU�WKH�PLQLVWU\��2Q�WKLV�WRSLF�ZH�VDLG�HDUOLHU�LQ�WKH�FKDSWHU�RQ�WKH�([DPLQDWLRQ�RI�2UGLQDQGV�
WKDW�WKH\�DUH�UHTXLUHG�WR�KDYH�³VLQFHULW\�RI�FRQIHVVLRQ��GH[WHULW\�LQ�WHDFKLQJ��DQG�LQWHJULW\�RI�OLIH�DQG�
EHKDYLRU�´«7R�VD\�LW�EULHIO\��SHUVRQV�WR�EH�VHOHFWHG�IRU�WKH�PLQLVWU\�RXW�WR�EH�ULJKW�LQ�IDLWK��DSSURYHG�LQ�OLIH��
DQG�HTXLSSHG�ZLWK�WKH�JLIWV�RI�WHDFKLQJ���7KH�FRPPRQ�YLUWXHV�DUH�H[SUHVVHG��ILUVW��ZLWK�JHQHUDO�ZRUGV��WKDW�
KH�VKRXOG�EH�³EODPHOHVV�DQG�ZLWKRXW�UHSURDFK>��7LP������7LW����`��7KH\�DUH�H[SUHVVHG��VHFRQG��ZLWK�D�
VSHFLILF�OLVW�RI�VRPH�RI�WKHP��>LQ�WZR�ZD\V@�7KURXJK�DIILUPDWLRQ�«7KHQ��WKURXJK�QHJDWLRQ��>*HUKDUG��
&RPPRQ�3ODFHV��2Q�WKH�0LQLVWU\��3DUW����SDJHV��������@�

�

7KHVHV����7KH�SDVWRU¶V�OLIH�PRGHOLQJ�>ĲȪʌȠȚ@�WKH�GRFWULQH�KH�SURFODLPV��DQG�GDUH�QRW�EH�D�VWXPEOLQJ�
EORFN�WR�WKRVH�LQVLGH�RU�RXWVLGH�RI�WKH�FKXUFK��

7HVWLPRQ\�RI�+RO\�6FULSWXUH��
/XNH��������$QG�KH�VDLG�WR�KLV�GLVFLSOHV��³7HPSWDWLRQV�WR�VLQ�DUH�VXUH�WR�FRPH��EXW�ZRH�WR�WKH�RQH�WKURXJK�
ZKRP�WKH\�FRPH��,W�ZRXOG�EH�EHWWHU�IRU�KLP�LI�D�PLOOVWRQH�ZHUH�KXQJ�DURXQG�KLV�QHFN�DQG�KH�ZHUH�FDVW�LQWR�
WKH�VHD�WKDQ�WKDW�KH�VKRXOG�FDXVH�RQH�RI�WKHVH�OLWWOH�RQHV�WR�VLQ��

-RKQ����������+H�ZKR�LV�D�KLUHG�KDQG�DQG�QRW�D�VKHSKHUG��ZKR�GRHV�QRW�RZQ�WKH�VKHHS��VHHV�WKH�ZROI�
FRPLQJ�DQG�OHDYHV�WKH�VKHHS�DQG�IOHHV��DQG�WKH�ZROI�VQDWFKHV�WKHP�DQG�VFDWWHUV�WKHP��+H�IOHHV�EHFDXVH�KH�LV�
D�KLUHG�KDQG�DQG�FDUHV�QRWKLQJ�IRU�WKH�VKHHS��

��3HWHU��������ȆȡİıȕȣĲȑȡȠȣȢ�Ƞ੣Ȟ�ਥȞ�ਫ਼ȝ૙Ȟ�ʌĮȡĮțĮȜ૵�੒�ıȣȝʌȡİıȕȪĲİȡȠȢ�țĮ੿�ȝȐȡĲȣȢ�Ĳ૵Ȟ�ĲȠ૨�ȋȡȚıĲȠ૨�
ʌĮșȘȝȐĲȦȞ��੒�țĮ੿�ĲોȢ�ȝİȜȜȠȪıȘȢ�ਕʌȠțĮȜȪʌĲİıșĮȚ�įȩȟȘȢ�țȠȚȞȦȞȩȢā���ʌȠȚȝȐȞĮĲİ�Ĳઁ�ਥȞ�ਫ਼ȝ૙Ȟ�ʌȠȓȝȞȚȠȞ�ĲȠ૨�
șİȠ૨�ਥʌȚıțȠʌȠ૨ȞĲİȢ�ȝ੽�ਕȞĮȖțĮıĲ૵Ȣ�ਕȜȜ੹�ਦțȠȣıȓȦȢ�țĮĲ੹�șİȩȞ��ȝȘį੻�ĮੁıȤȡȠțİȡį૵Ȣ�ਕȜȜ੹�ʌȡȠșȪȝȦȢ����ȝȘįތ�
੪Ȣ�țĮĲĮțȣȡȚİȪȠȞĲİȢ�Ĳ૵Ȟ�țȜȒȡȦȞ�ਕȜȜ੹�ĲȪʌȠȚ�ȖȚȞȩȝİȞȠȚ�ĲȠ૨�ʌȠȚȝȞȓȠȣā���țĮ੿�ĳĮȞİȡȦșȑȞĲȠȢ�ĲȠ૨�ਕȡȤȚʌȠȓȝİȞȠȢ�
țȠȝȚİ૙ıșİ�ĲઁȞ�ਕȝĮȡȐȞĲȚȞȠȞ�ĲોȢ�įȩȟȘȢ�ıĲȑĳĮȞȠȞ���
6R�,�H[KRUW�WKH�HOGHUV�DPRQJ�\RX��DV�D�IHOORZ�HOGHU�DQG�D�ZLWQHVV�RI�WKH�VXIIHULQJV�RI�&KULVW��DV�ZHOO�DV�D�
SDUWDNHU�LQ�WKH�JORU\�WKDW�LV�JRLQJ�WR�EH�UHYHDOHG����VKHSKHUG�WKH�IORFN�RI�*RG�WKDW�LV�DPRQJ�\RX��H[HUFLVLQJ�
RYHUVLJKW��QRW�XQGHU�FRPSXOVLRQ��EXW�ZLOOLQJO\��DV�*RG�ZRXOG�KDYH�\RX��QRW�IRU�VKDPHIXO�JDLQ��EXW�HDJHUO\��
��QRW�GRPLQHHULQJ�RYHU�WKRVH�LQ�\RXU�FKDUJH��EXW�EHLQJ�H[DPSOHV�WR�WKH�IORFN����$QG�ZKHQ�WKH�FKLHI�
6KHSKHUG�DSSHDUV��\RX�ZLOO�UHFHLYH�WKH�XQIDGLQJ�FURZQ�RI�JORU\���

�����������������������������������������������������������
Ϯ�³3DWUHV�IXHUXQW�OXPLQD��QRQ�QXPLQD��LQGLFHV��QRQ�LXGLFHV��PLQLVWUL��QRQ�PDJLVWUL´��WKH�IDWKHUV�ZHUH�OLJKWV�DQG�QRW�JRGV��WHDFKHUV�DQG�QRW�
MXGJHV��VHUYDQWV�DQG�QRW�PDVWHUV���>:DOWKHU��&�)�:��:DOWKHU
V�:RUNV��&KXUFK�)HOORZVKLS��.LQGOH�/RFDWLRQV�������������&RQFRUGLD�
3XEOLVKLQJ�+RXVH��.LQGOH�(GLWLRQ�@�



� ϴ

x� ਥʌȚıțȠʌȠ૨ȞĲİȢ��H[HUFLVLQJ�RYHUVLJKW��7KH�RIILFLDO�ZRUN�RI�SUHVE\WHUV��ZKR�DUH�REYLRXVO\�WKH�VDPH�DV�
WKH�ਥʌȓıțȠʌȠȚ�țĮ੿�įȚȐțȠȞȠȚ�RI�FRPPXQLWLHV�LQ�WKH�*N��ZRUOG��ĺ�����I����LV�WKXV�WR�IROORZ�WKH�SDWWHUQ�RI�
WKH�ʌȠȚȝ੽Ȟ�țĮ੿�ਥʌȓıțȠʌȠȢ�-HVXV�&KULVW��FRQVLVWLQJ�LQ�ʌȠȚȝĮȓȞİȚȞ�DQG�ਥʌȚıțȠʌİ૙Ȟ��LQ�IHHGLQJ�WKH�
FRPPXQLW\�DQG�LQ�UHVSRQVLEOH�FDUH�IRU�LW��LQ�ZDWFKLQJ�RYHU�LWV�HWHUQDO�ZHOIDUH��7KH�FRPSDULVRQ�RI�WKLV�
UHVSRQVLELOLW\�RI�WKH�HOGHUV�LQ�WKH�LQGLYLGXDO�FKXUFK�ZLWK�WKH�ZRUN�RI�-HVXV�&KULVW�LQ�UHODWLRQ�WR�WKH�
XQLYHUVDO�&KXUFK�FRQYH\V�WR�XV�WKH�GLJQLW\�RI�WKH�RIILFH�DV�LW�ZDV�XQGHUVWRRG�E\�HDUO\�&KULVWLDQLW\��
/XWKHU�VD\V�FRQFHUQLQJ�WKLV�SDVVDJH��³7R�EH�DQ�HSLVFRSXV�RU�ELVKRS�LV�WR�JLYH�JRRG�KHHG��WR�EH�KRQHVW��
WR�ZDWFK�GLOLJHQWO\�´�>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW���������*��.LWWHO��*��:��
%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�5DSLGV��0,��(HUGPDQV�@�

x� �ȝ੽�ਕȞĮȖțĮıĲ૵Ȣ��QRW�RXW�RI�REOLJDWLRQ��EHFDXVH�LW�LV�D�PXVW��E\�FRPSXOVLRQ��

x� ȝȘįތ�੪Ȣ�țĮĲĮțȣȡȚİȪȠȞĲİȢ��'RPLQHHULQJ����3HWHU�����țĮĲĮțȣȡȚİȪȦ��RYHUSRZHU��JDLQ�GRPLQLRQ�RYHU��
VXEGXH��,Q�WKH��WK�FHQW��$�'��LW�FDPH�WR�PHDQ�³WR�KDYH�WLWOH�WR�VRPHWKLQJ�´����&RU�������
¾� L�H���WKH�HOGHUV��HDFK�RYHU�KLV�SRUWLRQ��DUH�QRW�WR�H[HUFLVH�WKHLU�SRZHU�IRU�WKHPVHOYHV�DQG�
WKHUHZLWK�DJDLQVW�WKRVH�HQWUXVWHG�WR�WKHP��>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW��
�������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG�����������*UDQG�5DSLGV��0,��
(HUGPDQV�@�

x� Ĳ૵Ȟ�țȜȒȡȦȞ��WKH�țȜોȡȠȢ�LV�WKH�SRUWLRQ�DOORWWHG�WR�HDFK�LQGLYLGXDO�HOGHU�>9RO�����7KHRORJLFDO�
GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG���
�������*UDQG�5DSLGV��0,��(HUGPDQV��

x� ȉȪʌȠȚ���D�PRGHO�RI�EHKDYLRU�DV�DQ�H[DPSOH�WR�EH�LPLWDWHG�RU�WR�EH�DYRLGHG²�7KH�PRUH�D�OLIH�LV�
PRXOGHG�E\�WKH�ZRUG��WKH�PRUH�LW�EHFRPHV�ĲȪʌȠȢ��D�PRGHO�RU�PRXOG��,W�LV�QRW�D�PRXOG�ZKLFK�IRUFHV�QRU�
LV�LW�DQ�H[DPSOH�ZKLFK�FDQ�EH�LPLWDWHG��,W�FDQ�MXVW�EH�OLYHG�RXW�DJDLQ�LQ�IUHHGRP��QDPHO\��E\�IDLWK��$ORQJ�
WKH�VDPH�OLQHV�DV�LQ�3DXO��WKH�H[KRUWDWLRQ�LQ���3W������DGPRQLVKHV�WKRVH�ZKR�UHSUHVHQW�WKH�ZRUG�WR�
EHFRPH�ĲȪʌȠȚ�«�ĲȠ૨�ʌȠȚȝȞȓȠȣ��³H[DPSOHV�WR�WKH�IORFN�´�7KH�ZRUG�FDQQRW�MXVW�EH�UHFLWHG��LW�FDQ�EH�
DWWHVWHG�RQO\�DV�RQH¶V�RZQ�ZRUG�ZKLFK�VKDSHV�RQH¶V�RZQ�FRQGXFW��7KH�RIILFH�EHDUHU�LV�WKXV�
DGPRQLVKHG��³%H�WKRX�DQ�H[DPSOH�RI�WKH�EHOLHYHUV��LQ�ZRUG��L�H���SUHDFKLQJ���LQ�FRQYHUVDWLRQ�´���7P��
������FI��7W�������³,Q�DOO�WKLQJV�VKHZLQJ�WK\VHOI�D�SDWWHUQ��LQ�WKH�GRLQJ��RI�JRRG�ZRUNV´�>9RO�����
7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G���
�HOHFWURQLF�HG����������*UDQG�5DSLGV��0,��(HUGPDQV@�

x� ਕȜȜ੹�ĲȪʌȠȚ�ȖȚȞȩȝİȞȠȚ�ĲȠ૨�ʌȠȚȝȞȓȠȣ���³EXW�EHFRPLQJ�PRGHOV�RU�YLVLEOH�SDWWHUQV�IRU�WKH�IORFN�WR�
LPLWDWH�´�&I��3KLOLSSLDQV��������7LWXV�����

7HVWLPRQ\�RI�'U��0DUWLQ�/XWKHU��
/XWKHU��)RU�LW�GRHV�QRW�EHFRPH�D�SDVWRU�WR�OLYH�LQ�D�GLVKRQRUDEOH�PDQQHU�RU�WR�DGPLQLVWHU�KLV�KRXVHKROG�DQG�
KRPH�LQ�D�GLVJUDFHIXO�PDQQHU��,W�LV�IDU�EHWWHU�WR�EHDU�WKH�FRQWHPSW�DQG�KDWUHG�RI�DGYHUVDULHV�WKDQ�WR�IDOO�LQWR�
UHSURDFK�DQG�LQWR�WKH�VQDUH�RI�WKH�GHYLO��DV�3DXO�VD\V�LQ���7LP�������>/XWKHU��0����������/XWKHU
V�ZRUNV��YRO��
���/HFWXUHV�RQ�*HQHVLV��&KDSWHUV��������-��-��3HOLNDQ��+��&��2VZDOG�	�+��7��/HKPDQQ��(G����*H��������
6DLQW�/RXLV��&RQFRUGLD�3XEOLVKLQJ�+RXVH��
/XWKHU��$ZD\�QRZ�ZLWK�WKRVH�ZKR�ZDQW�WR�EH�VKHSKHUGV�RI�PDQ\�SODFHV��\HV��VKHSKHUGV�RI�PDQ\�
VKHSKHUGV��DQG�OHW�WKHP�JORU\�LQ�WKHLU�RZQ�SRZHU��WKRXJK�PHDQZKLOH�WKH\�IDLO�WR�SURYLGH�SDVWXUH�HYHQ�IRU�
WKHPVHOYHV��,Q�IDFW��VR�WKRURXJKO\�FRUUXSW�DUH�PHQ¶V�DWWLWXGHV�WRGD\�WKDW�WKH\�WDNH�ZKDW�&KULVW�VDLG�WR�
3HWHU²³)HHG�0\�VKHHS´��-RKQ�������²DQG�LQWHUSUHW�LW�WR�PHDQ��³%H�D�VXSHULRU�RYHU�0\�VKHHS��DQG�ORUG�LW�
RYHU�WKHP�´�7KLV�LV�DOO�LW�PHDQV�WRGD\�WR�IHHG�&KULVW¶V�VKHHS��HYHQ�LI�WKH\�KDYH�QRW�VHHQ�D�V\OODEOH�RI�WKH�
*RVSHO��ZKLFK�DORQH�LV�WKH�SDVWXUH�RI�WKH�VKHHS��>/XWKHU��0����������/XWKHU
V�ZRUNV��YRO������/HFWXUHV�RQ�
*DODWLDQV��������&KDSWHUV������������&KDSWHUV������-��-��3HOLNDQ��+��&��2VZDOG�	�+��7��/HKPDQQ��(G����*D�
������6DLQW�/RXLV��&RQFRUGLD�3XEOLVKLQJ�+RXVH��

/XWKHU�����6R�WKDW�RXU�RIILFH�PD\�QRW�EH�VODQGHUHG��>��&RU������@�����
� � :KR�FDQ�SUHYHQW�RXU�RIILFH�IURP�EHLQJ�VODQGHUHG��VLQFH�WKH�:RUG�RI�*RG�PXVW�EH�SHUVHFXWHG��

MXVW�DV�&KULVW�+LPVHOI"�:H�FDQQRW�SUHYHQW�*RG¶V�:RUG�IURP�EHLQJ�VODQGHUHG�E\�WKH�XQEHOLHYHUV�ZKR�
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GR�QRW�XQGHUVWDQG�IDLWK�LQ�*RG��IRU�LW�LV�³D�URFN�RI�RIIHQVH´��,VDLDK���>����@��5RPDQV���>����@���7KDW�LV�
WKH�RIIHQVH�RI�IDLWK��ZKLFK�JRHV�LWV�RZQ�ZD\�DQG�LV�QRW�RXU�IDXOW��

� � %XW�WKH�RIIHQVH�LQ�ORYH�ZKLFK�KDSSHQV�RQ�RXU�DFFRXQW�LQ�RXU�ZRUNV�DQG�LQ�WKH�IUXLWV�RI�RXU�IDLWK²�
ZKLFK�ZH�DUH�WR�OHW�VKLQH�EHIRUH�RWKHUV��VR�WKDW�WKH\�PD\�VHH�WKHP�DQG�EH�HQWLFHG�WR�IDLWK�WKURXJK�WKHP�
>0DWW�������@²�WKHVH�DUH�RXU�IDXOW��:H�DUH�WR�DYRLG�>IDXOWV@�WKHUH��VR�WKDW�WKH�KHDWKHQ��WKH�-HZV��WKH�
ZHDN��DQG�WKH�UXOHUV�RI�WKH�ZRUOG�QHHG�QRW�VD\��³/RRN�DW�ZKDW�VFRXQGUHOV�DQG�LPPRUDO�SHRSOH�WKH\�
DUH��7KHLU�GRFWULQH�PXVW�EH�LQFRUUHFW�´�7KHQ�RXU�HYLO�QDPH�DQG�UHSXWDWLRQ�DQG�KLQGHULQJ�RI�RWKHUV�
RYHUIORZV�RQWR�WKH�KRO\��LQQRFHQW�:RUG�ZKLFK�*RG�KDV�JLYHQ�XV�WR�NQRZ�DQG�WR�SUHDFK��DQG�LW�PXVW�
EHDU�RXU�VKDPH��PRUHRYHU��LW�EHFRPHV�XQIUXLWIXO�DQG�XQSURILWDEOH�LQ�WKRVH�ZKR�DUH�RIIHQGHG��7KDW�LV�D�
WHUULEOH�VLQ���HPSKDVLV�DGGHG��>/XWKHU��0DUWLQ��/XWKHU
V�:RUNV��9ROXPH�����&KXUFK�3RVWLOV�,,���.LQGOH�
/RFDWLRQV�������������&RQFRUGLD�3XEOLVKLQJ�+RXVH��.LQGOH�(GLWLRQ�@�

� �>3HUVRQDO�FRPPHQWDU\��:KDW�LV�LQ�LWDOLFV�LV�DW�WKH�FUX[�RI�WKH�PDWWHU�ZKLFK�GHILQHV�ZKHQ�D�
ZRUNHU�LV�QR�ORQJHU�³DERYH�UHSURDFK´�@�

7HVWLPRQ\�RI�WKH�&KXUFK�)DWKHUV��
*HUKDUG�������7KH�DSRVWOH�PHQWLRQV�WKRVH�FRPPRQ�YLUWXHV�IRU�WKLV�UHDVRQ��LQWHJULW\�RI�OLIH�DQG�KRQRUDEOH�
EHKDYLRU�DUH�UHTXLUHG�FKLHIO\�DQG�HVSHFLDOO\�RI�D�ELVKRS��QRW�MXVW�EHFDXVH�RI�WKRVH�JHQHUDO�UHDVRQV�WKDW�
GHPDQG�WKHVH�IURP�DOO�RWKHU�&KULVWLDQV�EXW�DOVR�SDUWLFXODUO\�IRU�WKLV�UHDVRQ��WKDW�WKH\�PD\�EH�³H[DPSOHV�WR�
WKH�IORFN´����3HW��������WKDW�LQ�DOO�WKLQJV�DQG�LQ�HYHU\�UHVSHFW�WKH\�PD\�RIIHU�WKHPVHOYHV�DV�³D�SDWWHUQ�RI�JRRG�
ZRUNV´���7KHVV���������7LP��������7LWXV�������WKDW�WKH\�QRW��EHFDXVH�RI�WKHLU�ZLFNHGQHVV�RI�OLIH��H[SRVH�WKHLU�
PLQLVWU\�WR�WKH�UHSURDFKHV�RI�HQHPLHV�DQG�VHW�XS�DQ�LPSHGLPHQW�RU�KLQGUDQFH�WR�WKH�:RUG¶V�IUXLW�EHDULQJ���
DQG�WKXV�FDXVH�WKH�QDPH�DQG�GRFWULQH�RI�WKH�/RUG�WR�EH�EODVSKHPHG��>*HUKDUG��&RPPRQ�3ODFHV��2Q�WKH�
0LQLVWU\��3DUW����SDJHV��������@�
:DOWKHU��)LQDOO\��OHW�WKH�IROORZLQJ�IURP�6HLGHO¶V�3DVWRUDOWKHRORJLH�EH�LQFOXGHG�KHUH��7KH�DSRVWOHV�RI�
WKH�/RUG�KDYH�QRW�SUHVFULEHG�VXFK�HPSKDWLF�UXOHV�RI�EHKDYLRU�IRU�DQ\�HVWDWH�EHVLGHV�WKH�RIILFH�RI�
WHDFKLQJ����7LPRWK\����7LWXV�����,I�ZH�VXPPDUL]H�HYHU\WKLQJ�WKDW�FRQVWLWXWHV�WKH�FRQWHQW�RI�WKH�
DSRVWROLF�DGPRQLWLRQV��LW�FRPHV�GRZQ�WR�WKH�IROORZLQJ�LWHPV���

� ����$�SUHDFKHU�PXVW�SUHVHQW�KLPVHOI�WR�KLV�FRQJUHJDWLRQ�DV�D�PRGHO�DQG�H[DPSOH�RI�GLVFLSOHVKLS�
DQG�PXVW�WKHUHIRUH�QHYHU�GR�VRPHWKLQJ�WKDW�KH�KDV�SUHVHQWHG�WR�KLV�FRQJUHJDWLRQ�DV�ZURQJ��
RWKHUZLVH�KH�ZRXOG�FHUWDLQO\�OHDG�WKHP�WR�WKLQN�WKDW�VRPHWKLQJ�PXVW�EH�ZURQJ�ZLWK�KLV�WHDFKLQJ�
DQG�WKDW�KH�LV�RQO\�SUHDFKLQJ�LQ�RUGHU�WR�HDUQ�KLV�EUHDG«��

� ����$�SUHDFKHU�PXVW�DUUDQJH�DOO�KLV�DFWLRQV�VR�WKDW�KLV�FRQJUHJDWLRQ�UHFRJQL]HV�WKDW�KLV�RQO\�
DQG�WUXH�SXUSRVH�LV�WKHLU�VDOYDWLRQ��:KRHYHU�WKLQNV�RQO\�DERXW�KRZ�KH�PD\�FROOHFW�VRPHWKLQJ�RI�
WHPSRUDO�JRRGV�RU�LQGXOJH�KLV�FRPIRUW�ZLOO�YHU\�VRRQ�ORVH�WKH�WUXVW�RI�KLV�FRQJUHJDWLRQ���
>HPSKDVLV�DGGHG�@�

� ����$�SUHDFKHU�PXVW�PRVW�VHULRXVO\�JXDUG�DJDLQVW�JLYLQJ�RIIHQVH�WR�DQ\RQH�DQG�PXVW�WKHUHIRUH�
FRQVWDQWO\�H[DPLQH�KLV�ZRUGV��PDQQHULVPV��DQG�DFWLRQV�VR�WKDW�QRWKLQJ�SXQLVKDEOH�LV�IRXQG�LQ�
WKHP�´�3DVWRUDOWKHRORJLH��SS�����II��>:DOWKHU��&�)�:��:DOWKHUV�:RUNV��3DVWRUDO�7KHRORJ\�
�.LQGOH�/RFDWLRQV���������������&RQFRUGLD�3XEOLVKLQJ�+RXVH��.LQGOH�(GLWLRQ�@�

�
7KHVHV����*ULHYRXV�VLQ��DQ�REYLRXVO\�VLQIXO�OLIHVW\OH��RU�XQXVXDOO\�SRRU�DGPLQLVWUDWLRQ�RI�RQH¶V�RIILFH�

GLVTXDOLILHV�D�PDQ�IURP�EHLQJ�FRQVLGHUHG�³ILW´�IRU�WKH�SDVWRUDO�RIILFH��IURP�EHLQJ�GHFODUHG�³ILW´�
WR�KROG�WKH�SDVWRUDO�RIILFH��IURP�EHLQJ�DOORZHG�WR�UHPDLQ�LQ�WKH�SDVWRUDO�RIILFH��DQG�PD\�NHHS�
KLP�IURP�EHLQJ�UHLQVWDWHG�WR�WKH�RIILFH�RI�WKH�PLQLVWU\���

7HVWLPRQ\�RI�+RO\�6FULSWXUH��
([RGXV������:KR�PDGH�\RX�D�SULQFH�DQG�D�MXGJH�RYHU�XV"�'R�\RX�PHDQ�WR�NLOO�PH�DV�\RX�NLOOHG�WKH�
(J\SWLDQ"´�7KHQ�0RVHV�ZDV�DIUDLG��DQG�WKRXJKW��³6XUHO\�WKH�WKLQJ�LV�NQRZQ�´��

�����������������������������������������������������������
ϯ�:KDW�'RHV�,W�0HDQ�WR�EH�³$ERYH�5HSURDFK´"�E\�5HY��'U��/DQH�5��6HLW]��3UHVLGHQW�0LQQHVRWD�6RXWK�'LVWULFW��&RXQFLO�RI�
3UHVLGHQWV�)HEUXDU\������
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��&RULQWKLDQV�����%XW�WDNH�FDUH�WKDW�WKLV�ULJKW�RI�\RXUV�GRHV�QRW�VRPHKRZ�EHFRPH�D�VWXPEOLQJ�EORFN�WR�WKH�
ZHDN��

x�ʌȡȩıțȠȝȝĮ�FDXVH�RI�IDOOLQJ��WKH�VWRQH�RQ�ZKLFK�WKHUH�LV�WKH�VWXPEOLQJ��ZKLFK�OHDGV�WR�D�IDOO��
GHVWUXFWLRQ��
x�ʌȡȩıțȠȝȝĮ�ȖȑȞȘĲĮȚ�ĲȠ૙Ȣ�ਕıșİȞȑıȚȞ���WKDW�ZKLFK�SURYLGHV�DQ�RSSRUWXQLW\�RU�RFFDVLRQ�IRU�FDXVLQJ�
VRPHRQH�WR�VLQ²³WKDW�ZKLFK�FDXVHV�VRPHRQH�WR�VLQ´�RU�³WKDW�ZKLFK�SURYLGHV�DQ�RFFDVLRQ�IRU�VRPHRQH�
WR�VLQ�´�,Q�RWKHU�ZRUGV��WKLV�DFWLRQ�RU�OLIHVW\OH�JHWV�LQ�WKH�ZD\�RI�WKH�*RVSHO��KDQGLFDSSLQJ�WKH�SDVWRU¶V�
PLQLVWU\��SUHYHQWLQJ�SHRSOH�IURP�KHDULQJ�WKH�*RVSHO��

��&RULQWKLDQV����II���:H�SXW�QR�REVWDFOH�LQ�DQ\RQH¶V�ZD\��VR�WKDW�QR�IDXOW�PD\�EH�IRXQG�ZLWK�RXU�PLQLVWU\�
>ȂȘįİȝȓĮȞ�ਥȞ�ȝȘįİȞ੿�įȚįȩȞĲİȢ�ʌȡȠıțȠʌȒȞ@����EXW�DV�VHUYDQWV�RI�*RG�ZH�FRPPHQG�RXUVHOYHV�LQ�HYHU\�ZD\�
>੆ȞĮ�ȝ੽�ȝȦȝȘșૌ�ਲ�įȚĮțȠȞȓĮ�@��E\�JUHDW�HQGXUDQFH��LQ�DIIOLFWLRQV��KDUGVKLSV��FDODPLWLHV����EHDWLQJV��
LPSULVRQPHQWV��ULRWV��ODERUV��VOHHSOHVV�QLJKWV��KXQJHU����E\�SXULW\��NQRZOHGJH��SDWLHQFH��NLQGQHVV��WKH�+RO\�
6SLULW��JHQXLQH�ORYH����E\�WUXWKIXO�VSHHFK��DQG�WKH�SRZHU�RI�*RG��ZLWK�WKH�ZHDSRQV�RI�ULJKWHRXVQHVV�IRU�WKH�
ULJKW�KDQG�DQG�IRU�WKH�OHIW����WKURXJK�KRQRU�DQG�GLVKRQRU��WKURXJK�VODQGHU�DQG�SUDLVH��:H�DUH�WUHDWHG�DV�
LPSRVWRUV��DQG�\HW�DUH�WUXH����DV�XQNQRZQ��DQG�\HW�ZHOO�NQRZQ��DV�G\LQJ��DQG�EHKROG��ZH�OLYH��DV�SXQLVKHG��
DQG�\HW�QRW�NLOOHG�����DV�VRUURZIXO��\HW�DOZD\V�UHMRLFLQJ��DV�SRRU��\HW�PDNLQJ�PDQ\�ULFK��DV�KDYLQJ�QRWKLQJ��
\HW�SRVVHVVLQJ�HYHU\WKLQJ���

x� ȂȘįİȝȓĮȞ�ਥȞ�ȝȘįİȞ੿�įȚįȩȞĲİȢ�ʌȡȠıțȠʌȒȞ���OLW��³1RW�RQFH�LQ�QRWKLQJ´��3DXO�OD\V�GRZQ�IRU�KLPVHOI�
DV�DQ�DSRVWOH�WKH�SULQFLSOH��ȝȘįİȝȓĮȞ�ਥȞ�ȝȘįİȞ੿�įȚįȩȞĲİȢ�ʌȡȠıțȠʌȒȞ��੆ȞĮ�ȝ੽�ȝȦȝȘșૌ�ਲ�įȚĮțȠȞȓĮ����&��
�����$FFRUGLQJ�WR�WKH�FRQWH[W�ʌȡȠıțȠʌ੽Ȟ�įȚįȩȞĮȚ�KDV�WR�EH�DQ�DFW�ZKLFK�PDNHV�UHSURDFK�SRVVLEOH��DQG�
WKLV�3DXO�ZDQWV�WR�DYRLG�IRU�WKH�VDNH�RI�WKH�FDXVH�ZKHWKHU�WKH�RIIHQFH�EH�ZHOO�IRXQGHG�DQG�MXVWLILHG�RU�
QRW�«�+HUH�WRR��KRZHYHU��WKH�XOWLPDWH�FRQFHUQ�LV�WKH�VDOYDWLRQ�RI�WKH�FRPPXQLW\���>9RO�����7KHRORJLFDO�
GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW���������*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG���
�������*UDQG�5DSLGV��0,��(HUGPDQV�@��

x� ȆȡȠıțȠʌȒȞ��³RFFDVLRQ�RI�IDOOLQJ��RI�WDNLQJ�RIIHQFH�´�DOVR�³UHDVRQ�IRU�DQWLSDWK\´��ȝȘįİȝȓĮȞ�ਥȞ�
ȝȘįİȞ੿�įȚįȩȞĲİȢ�ʌȡȠıțȠʌȒȞ����&��������>9RO�����7KHRORJLFDO�GLFWLRQDU\�RI�WKH�1HZ�7HVWDPHQW��������
�*��.LWWHO��*��:��%URPLOH\�	�*��)ULHGULFK��(G����HOHFWURQLF�HG����������*UDQG�5DSLGV��0,��
(HUGPDQV��

x� ੆ȞĮ�ȝ੽�ȝȦȝȘșૌ�ਲ�įȚĮțȠȞȓĮ�WR�ILQG�IDXOW�ZLWK�VRPHRQH�E\�LPSO\LQJ�EODPH²µWR�FULWLFL]H��WR�
FHQVXUH��WR�ILQG�IDXOW�ZLWK�¶�੆ȞĮ�ȝ੽�ȝȦȝȘșૌ�ਲ�įȚĮțȠȞȓĮ�µZH�GRQ¶W�ZDQW�DQ\RQH�WR�ILQG�IDXOW�ZLWK�
RXU�ZRUN¶���&RU������>�/RXZ��-��3���	�1LGD��(��$����������9RO�����*UHHN�(QJOLVK�OH[LFRQ�RI�WKH�1HZ�
7HVWDPHQW��%DVHG�RQ�VHPDQWLF�GRPDLQV��HOHFWURQLF�HG��RI�WKH��QG�HGLWLRQ����������1HZ�<RUN��
8QLWHG�%LEOH�6RFLHWLHV@�

7HVWLPRQ\�RI�'U��0DUWLQ�/XWKHU��
/XWKHU���3DXO¶V�IUHTXHQW�XVH�RI�WKH�ZRUG�³VWHZDUGVKLS´�RU�³KRXVHKROG�´�³PLQLVWU\�´�³PLQLVWHU�´�³VHUYDQW�´�
³RQH�VHUYLQJ�WKH�JRVSHO�´�HWF���HPSKDVL]HV�WKDW�LW�LV�QRW�WKH�HVWDWH��RU�RUGHU��RU�DQ\�DXWKRULW\�RU�GLJQLW\�WKDW�
KH�ZDQWV�WR�XSKROG��EXW�RQO\�WKH�RIILFH�DQG�WKH�IXQFWLRQ��7KH�DXWKRULW\�DQG�WKH�GLJQLW\�RI�WKH�SULHVWKRRG�
UHVLGHG�LQ�WKH�FRPPXQLW\�RI�EHOLHYHUV��,Q�WKLV�YLHZ�RI�WKH�PLQLVWU\��WKH�VR�FDOOHG�³LQGHOLEOH�FKDUDFWHU´�
YDQLVKHV�DQG�WKH�SHUSHWXLW\�RI�WKH�RIILFH�LV�VKRZQ�WR�EH�ILFWLWLRXV��$�PLQLVWHU�PD\�EH�GHSRVHG�LI�KH�SURYHV�
XQIDLWKIXO��2Q�WKH�RWKHU�KDQG�KH�LV�WR�EH�SHUPLWWHG�LQ�WKH�PLQLVWU\�DV�ORQJ�DV�KH�LV�FRPSHWHQW�DQG�KDV�WKH�
IDYRU�RI�WKH�FKXUFK�DV�D�ZKROH��MXVW�DV�LQ�FLYLO�PDWWHUV�DQ\�DGPLQLVWUDWRU�LV�WUHDWHG�DV�DQ�HTXDO�DPRQJ�KLV�
EUHWKUHQ��,Q�IDFW�D�VSLULWXDO�PLQLVWHU�LV�PRUH�UHDGLO\�UHPRYDEOH�WKDQ�DQ\�FLYLO�DGPLQLVWUDWRU��VLQFH�LI�KH�LV�
XQIDLWKIXO�KH�VKRXOG�EH�OHVV�WROHUDEOH�WKDQ�D�FLYLO�RIILFHU��7KH�ODWWHU�FDQ�EH�KDUPIXO�RQO\�LQ�PDWWHUV�RI�WKLV�
OLIH��ZKHUHDV�WKH�IRUPHU�FDQ�EH�GHVWUXFWLYH�RI�HWHUQDO�SRVVHVVLRQV��7KHUHIRUH��LW�LV�D�SULYLOHJH�RI�WKH�RWKHU�
EUHWKUHQ�WR�H[FRPPXQLFDWH�VXFK�D�RQH�DQG�VXEVWLWXWH�VRPHRQH�HOVH��>/:��YROXPH�����S����@�

/XWKHU��³7KLV�EORRG��ZKLFK�IORZHG�IURP�WKH�VLGH�RI�WKH�FUXFLILHG�&KULVW�DQG�VSLOOHG�RQ�WKH�JURXQG��LV�QRW�
PHUHO\�WKH�EORRG�RI�DQ�RUGLQDU\�PDQ��EXW�*RG¶V�RZQ�EORRG�´�6W��3DXO�GRHV�QRW�VD\�WKLV�WKRXJKWOHVVO\��EXW�KH�
PDNHV�WKLV�DGPRQLWLRQ�LQ�WKH�KLJKHVW�PDWWHU�RI�DOO�ZLWK�JUHDW�VHULRXVQHVV�WR�UHPLQG�XV�RI�WKH�KLJK�RIILFH�RI�
JRYHUQLQJ�WKH�&KXUFK�DQG�IHHGLQJ�LW�ZLWK�*RG¶V�:RUG��:H�DUH�QRW�WR�PDNH�D�MRNH�RXW�RI�LW��EXW�WR�NQRZ�WKDW�

johnwille
Highlight
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WR�+LP�LW�LV�SUHFLRXV�DQG�JUHDW��DV�SUHFLRXV�WR�+LP�DV�+LV�GHDU�6RQ¶V�EORRG��ZKLFK�DOO�FUHDWXUHV�FDQQRW�
UHSD\��,I�ZH�DUH�QRW�GLOLJHQW�RU�IDLWKIXO��WKHQ�ZH�VLQ�DQG�EHFRPH�JXLOW\�RI�WKH�EORRG�RI�*RG��VR�WKDW�LW�PXVW�
KDYH�EHHQ�VSLOOHG�LQ�YDLQ�IRU�WKH�VRXOV�ZKRP�ZH�DUH�WR�RYHUVHH��>/XWKHU¶V�:RUNV��9ROXPH�����&KXUFK�3RVWLO�
,9���.LQGOH�/RFDWLRQV�����������&RQFRUGLD�3XEOLVKLQJ�+RXVH�@�

7HVWLPRQ\�RI�WKH�&KXUFK�IDWKHUV��
:DOWKHU��5LJKW�QRZ�P\�QHSKHZ�5REHUW�(QJHO�LV�YLVLWLQJ�KHUH��ZKR�ZDV�D�IRUPHU�6D[RQ�SDVWRU�%XW�ZKR�KDG�
WR�UHVLJQ�KLV�RIILFH�EHFDXVH�KH�KDG�ZULWWHQ�D�ORYH�OHWWHU�WR�D�JLUO�DOWKRXJK�KH�ZDV�DOUHDG\�PDUULHG��DW�D�WLPH�
ZKHQ�KH�ZDV�RYHUEXUGHQHG�ZLWK�ZRUN��,W�LV�WUXO\�UHJUHWWDEOH�IRU�KLP�DV�D�SHUVRQ��+H�LV�DV�JRRG�DV�XVHOHVV�IRU�
RXU�FKXUFK�VLQFH�WKLV�FDVH�KDV�EHFRPH�NQRZQ�LQ�RXU�FLUFOHV��+H�ZDV�XQXVXDOO\�ZHOO�JURXQGHG�LQ�GRFWULQH�DQG�
EHVLGHV�LV�D�SKLORORJLVW�DQG�DQ�DFFRPSOLVKHG�GLDOHFWLFLDQ��7KXV�WKH�GHYLO�WDNHV�WKRVH�IHZ�ZKR�KDYH�WKH�JLIWV�
DQG�WKH�GHVLUHV�WR�VHUYH�WKH�FKXUFK�DQG�PDNHV�WKHP�XVHOHVV��>&�)�:��:DOWKHU��6HOHFWHG�:ULWLQJV�RI�
&�)�:�:DOWKHU��/HWWHUV�&3+��YRO����SDJHV���������@�

�

7KHVHV����,W�LV�WKH�UHVSRQVLELOLW\�RI�WKH�FDOOLQJ�HQWLW\��QRUPDOO\�WKH�ORFDO�FRQJUHJDWLRQ��DQG�HFFOHVLDVWLFDO�
VXSHUYLVRU�WR�DGPLQLVWHU�D�SURSHU�HFFOHVLDVWLFDO�GLVFLSOLQH�IRU�WKH�VDNH�RI�WKH�PHPEHUV�RI�WKH�
%ULGH�RI�&KULVW��DV�ZHOO�DV�IRU�WKH�LQWHJULW\�RI�WKH�3DVWRUDO�2IILFH��

7HVWLPRQ\�RI�+RO\�6FULSWXUH��
-HUHPLDK�����������0\�WHQW�LV�GHVWUR\HG��DQG�DOO�P\�FRUGV�DUH�EURNHQ��P\�FKLOGUHQ�KDYH�JRQH�IURP�PH��DQG�
WKH\�DUH�QRW��WKHUH�LV�QR�RQH�WR�VSUHDG�P\�WHQW�DJDLQ�DQG�WR�VHW�XS�P\�FXUWDLQV��)RU�WKH�VKHSKHUGV�DUH�VWXSLG�
DQG�GR�QRW�LQTXLUH�RI�WKH�/25'��WKHUHIRUH�WKH\�KDYH�QRW�SURVSHUHG��DQG�DOO�WKHLU�IORFN�LV�VFDWWHUHG��

(]HNLHO����������³$V�,�OLYH��GHFODUHV�WKH�/RUG�*2'��VXUHO\�EHFDXVH�P\�VKHHS�KDYH�EHFRPH�D�SUH\��DQG�P\�
VKHHS�KDYH�EHFRPH�IRRG�IRU�DOO�WKH�ZLOG�EHDVWV��VLQFH�WKHUH�ZDV�QR�VKHSKHUG��DQG�EHFDXVH�P\�VKHSKHUGV�
KDYH�QRW�VHDUFKHG�IRU�P\�VKHHS��EXW�WKH�VKHSKHUGV�KDYH�IHG�WKHPVHOYHV��DQG�KDYH�QRW�IHG�P\�VKHHS��
WKHUHIRUH��\RX�VKHSKHUGV��KHDU�WKH�ZRUG�RI�WKH�/25'��7KXV�VD\V�WKH�/RUG�*2'��%HKROG��,�DP�DJDLQVW�WKH�
VKHSKHUGV��DQG�,�ZLOO�UHTXLUH�P\�VKHHS�DW�WKHLU�KDQG�DQG�SXW�D�VWRS�WR�WKHLU�IHHGLQJ�WKH�VKHHS��1R�ORQJHU�
VKDOO�WKH�VKHSKHUGV�IHHG�WKHPVHOYHV��,�ZLOO�UHVFXH�P\�VKHHS�IURP�WKHLU�PRXWKV��WKDW�WKH\�PD\�QRW�EH�IRRG�IRU�
WKHP�´�

-DPHV�����1RW�PDQ\�RI�\RX�VKRXOG�EHFRPH�WHDFKHUV��P\�EURWKHUV��IRU�\RX�NQRZ�WKDW�ZH�ZKR�WHDFK�ZLOO�EH�
MXGJHG�ZLWK�JUHDWHU�VWULFWQHVV��

��-RKQ�������,�KDYH�ZULWWHQ�VRPHWKLQJ�WR�WKH�FKXUFK��EXW�'LRWUHSKHV��ZKR�OLNHV�WR�SXW�KLPVHOI�ILUVW��GRHV�QRW�
DFNQRZOHGJH�RXU�DXWKRULW\�>ਕȜȜތ�੒�ĳȚȜȠʌȡȦĲİȪȦȞ�Į੝Ĳ૵Ȟ�ǻȚȠĲȡȑĳȘȢ�Ƞ੝ț�ਥʌȚįȑȤİĲĮȚ�ਲȝ઼Ȣ@���6R�LI�,�FRPH��,�
ZLOO�EULQJ�XS�ZKDW�KH�LV�GRLQJ��WDONLQJ�ZLFNHG�QRQVHQVH�DJDLQVW�XV��$QG�QRW�FRQWHQW�ZLWK�WKDW��KH�UHIXVHV�WR�
ZHOFRPH�WKH�EURWKHUV��DQG�DOVR�VWRSV�WKRVH�ZKR�ZDQW�WR�DQG�SXWV�WKHP�RXW�RI�WKH�FKXUFK��%HORYHG��GR�QRW�
LPLWDWH�HYLO�EXW�LPLWDWH�JRRG��

x�ਕȜȜތ�੒�ĳȚȜȠʌȡȦĲİȪȦȞ�Į੝Ĳ૵Ȟ�ǻȚȠĲȡȑĳȘȢ���WR�OLNH�RU�ORYH�WR�EH�ILUVW�LQ�UDQN�RU�SRVLWLRQ²³WR�GHVLUH�WR�
EH�ILUVW��WR�GHVLUH�WR�RUGHU�RWKHUV�´�³ORYH�WR�KDYH�WKH�SUHHPLQHQFH´�

x�Ƞ੝ț�ਥʌȚįȑȤİĲĮȚ�ਲȝ઼Ȣ���WR�OLVWHQ�RU�SD\�DWWHQWLRQ�WR�D�SHUVRQ��ZLWK�UHVXOWLQJ�FRQIRUPLW\�WR�ZKDW�LV�
DGYLVHG�RU�FRPPDQGHG²WR�SD\�DWWHQWLRQ�WR�DQG�REH\��

x�ਕȜȜࡑ�੒�ĳȚȜȠʌȡȦĲİȪȦȞ�Į੝Ĳ૵Ȟ�ǻȚȠĲȡȑĳȘȢ�Ƞ੝ț�ਥʌȚįȑȤİĲĮȚ�ਲȝ઼Ȣ���³EXW�'LRWUHSKHV��ZKR�DOZD\V�ZDQWV�
WR�RUGHU�RWKHUV��ZLOO�QRW�SD\�DQ\�DWWHQWLRQ�WR�XV´��

7HVWLPRQ\�RI�7KH�/XWKHUDQ�&RQIHVVLRQV��
��@�>,Q�RXU�&RQIHVVLRQ�DQG�WKH�$SRORJ\�ZH�KDYH�LQ�JHQHUDO�UHFRXQWHG�ZKDW�ZH�KDYH�KDG�WR�VD\�FRQFHUQLQJ�
HFFOHVLDVWLFDO�SRZHU��)RU@�7KH�*RVSHO�DVVLJQV�WR�WKRVH�ZKR�SUHVLGH�RYHU�FKXUFKHV�WKH�FRPPDQG�WR�WHDFK�WKH�
*RVSHO�WR�UHPLW�VLQV��WR�DGPLQLVWHU�WKH�6DFUDPHQWV�DQG�EHVLGHV�MXULVGLFWLRQ��QDPHO\��WKH�FRPPDQG�WR�
H[FRPPXQLFDWH�WKRVH�ZKRVH�FULPHV�DUH�NQRZQ��DQG�DJDLQ�WR�DEVROYH�WKRVH�ZKR�UHSHQW��
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��@�$QG�E\�WKH�FRQIHVVLRQ�RI�DOO��HYHQ�RI�WKH�DGYHUVDULHV��LW�LV�FOHDU�WKDW�WKLV�SRZHU�E\�GLYLQH�ULJKW�LV�
FRPPRQ�WR�DOO�ZKR�SUHVLGH�RYHU�FKXUFKHV��ZKHWKHU�WKH\�DUH�FDOOHG�SDVWRUV��RU�HOGHUV��RU�ELVKRSV����@�$QG�
DFFRUGLQJO\�-HURPH�RSHQO\�WHDFKHV�LQ�WKH�DSRVWROLF�OHWWHUV�WKDW�DOO�ZKR�SUHVLGH�RYHU�FKXUFKHV�DUH�ERWK�
ELVKRSV�DQG�HOGHUV��DQG�FLWHV�IURP�7LWXV�����I���)RU�WKLV�FDXVH�OHIW�,�WKHH�LQ�&UHWH��WKDW�WKRX�VKRXOGHVW�RUGDLQ�
HOGHUV�LQ�HYHU\�FLW\�>DQG�DIWHUZDUGV�FDOOV�WKHVH�SHUVRQV�ELVKRSV@��7KHQ�KH�DGGV��$�ELVKRS�PXVW�EH�WKH�
KXVEDQG�RI�RQH�ZLIH��/LNHZLVH�3HWHU�DQG�-RKQ�FDOO�WKHPVHOYHV�HOGHUV�>RU�SULHVWV@���3HW����������-RKQ����$QG�
KH�WKHQ�DGGV��%XW�WKDW�DIWHUZDUGV�RQH�ZDV�FKRVHQ�WR�EH�SODFHG�RYHU�WKH�UHVW��WKLV�ZDV�GRQH�DV�D�UHPHG\�IRU�
VFKLVP��OHVW�HDFK�RQH�E\�DWWUDFWLQJ�>D�FRQJUHJDWLRQ�KHUH�RU�WKHUH@�WR�KLPVHOI�PLJKW�UHQG�WKH�&KXUFK�RI�
&KULVW��)RU�DW�$OH[DQGULD��IURP�0DUN�WKH�HYDQJHOLVW�WR�WKH�ELVKRSV�+HUDFOHV�DQG�'LRQ\VLXV��WKH�HOGHUV�
DOZD\V�HOHFWHG�RQH�IURP�DPRQJ�WKHPVHOYHV��DQG�SODFHG�KLP�LQ�D�KLJKHU�VWDWLRQ��ZKRP�WKH\�FDOOHG�ELVKRS��
MXVW�DV�DQ�DUP\�ZRXOG�PDNH�D�FRPPDQGHU�IRU�LWVHOI��7KH�GHDFRQV��PRUHRYHU��PD\�HOHFW�IURP�DPRQJ�
WKHPVHOYHV�RQH�ZKRP�WKH\�NQRZ�WR�EH�DFWLYH��DQG�QDPH�KLP�DUFKGHDFRQ��)RU�ZLWK�WKH�H[FHSWLRQ�RI�
RUGLQDWLRQ��ZKDW�GRHV�WKH�ELVKRS�WKDW�WKH�HOGHU�GRHV�QRW"�
��@�-HURPH��WKHUHIRUH��WHDFKHV�WKDW�LW�LV�E\�KXPDQ�DXWKRULW\�WKDW�WKH�JUDGHV�RI�ELVKRS�DQG�HOGHU�RU�SDVWRU�DUH�
GLVWLQFW��$QG�WKH�VXEMHFW�LWVHOI�GHFODUHV�WKLV��EHFDXVH�WKH�SRZHU�>WKH�RIILFH�DQG�FRPPDQG@�LV�WKH�VDPH��DV�KH�
KDV�VDLG�DERYH����@�%XW�RQH�PDWWHU�DIWHUZDUGV�PDGH�D�GLVWLQFWLRQ�EHWZHHQ�ELVKRSV�DQG�SDVWRUV�QDPHO\��
RUGLQDWLRQ��EHFDXVH�LW�ZDV�>VR@�DUUDQJHG�WKDW�RQH�ELVKRS�VKRXOG�RUGDLQ�PLQLVWHUV�LQ�D�QXPEHU�RI�FKXUFKHV��
��@�%XW�VLQFH�E\�GLYLQH�DXWKRULW\�WKH�JUDGHV�RI�ELVKRS�DQG�SDVWRU�DUH�QRW�GLYHUVH��LW�LV�PDQLIHVW�WKDW�
RUGLQDWLRQ�DGPLQLVWHUHG�E\�D�SDVWRU�LQ�KLV�RZQ�FKXUFK�LV�YDOLG�E\�GLYLQH�ODZ�>LI�D�SDVWRU�LQ�KLV�RZQ�FKXUFK�
RUGDLQV�FHUWDLQ�VXLWDEOH�SHUVRQV�WR�WKH�PLQLVWU\��VXFK�RUGLQDWLRQ�LV��DFFRUGLQJ�WR�GLYLQH�ODZ��XQGRXEWHGO\�
HIIHFWLYH�DQG�ULJKW@��
��@�7KHUHIRUH��ZKHQ�WKH�UHJXODU�ELVKRSV�EHFRPH�HQHPLHV�RI�WKH�&KXUFK��RU�DUH�XQZLOOLQJ�WR�DGPLQLVWHU�
RUGLQDWLRQ��WKH�FKXUFKHV�UHWDLQ�WKHLU�RZQ�ULJKW��>%HFDXVH�WKH�UHJXODU�ELVKRSV�SHUVHFXWH�WKH�*RVSHO�DQG�UHIXVH�
WR�RUGDLQ�VXLWDEOH�SHUVRQV��HYHU\�FKXUFK�KDV�LQ�WKLV�FDVH�IXOO�DXWKRULW\�WR�RUGDLQ�LWV�RZQ�PLQLVWHUV�@���
>&RQFRUGLD�7ULJORWWD²(QJOLVK��7KH�6\PEROLFDO�%RRNV�RI�WKH�(YDQJHOLFDO�/XWKHUDQ�&KXUFK��HOHFWURQLF�HG���
SS�����±������0LOZDXNHH��:,��1RUWKZHVWHUQ�3XEOLVKLQJ�+RXVH�@�

7HVWLPRQ\�RI�'U��0DUWLQ�/XWKHU��
/XWKHU��%HIRUH�*RG��KRZHYHU�WKHUH�LV�QR�GLVWLQFWLRQ�DQG�RQO\�D�IHZ�DUH�VHOHFWHG�IURP�WKH�ZKROH�JURXS�WR�
DGPLQLVWHU�WKH�RIILFH�LQ�WKH�VWHDG�RI�WKH�FRQJUHJDWLRQ��7KH\�DOO�KDYH�WKLV�RIILFH��EXW�QRERG\�KDV�DQ\�PRUH�
DXWKRULW\�WKDQ�WKH�RWKHU�SHUVRQ�KDV��7KHUHIRUH�QRERG\�VKRXOG�FRPH�IRUZDUG�RI�KLV�RZQ�DFFRUG�DQG�SUHDFK�LQ�
WKH�FRQJUHJDWLRQ��1R��RQH�SHUVRQ�PXVW�EH�FKRVHQ�IURP�WKH�ZKROH�JURXS�DQG�DSSRLQWHG��,I�GHVLUHG��KH�PD\�EH�
GHSRVHG���/XWKHU¶V�:RUNV��9RO������S������

/XWKHU��³,Q�IDFW�D�VSLULWXDO�PLQLVWHU�LV�PRUH�UHDGLO\�UHPRYDEOH�WKDQ�DQ\�FLYLO�DGPLQLVWUDWRU��VLQFH�LI�KH�LV�
XQIDLWKIXO�KH�VKRXOG�EH�OHVV�WROHUDEOH�WKDQ�D�FLYLO�RIILFHU��7KH�ODWWHU�FDQ�EH�KDUPIXO�RQO\�LQ�PDWWHUV�RI�WKLV�
OLIH��ZKHUHDV�WKH�IRUPHU�FDQ�EH�GHVWUXFWLYH�RI�HWHUQDO�SRVVHVVLRQV��7KHUHIRUH��LW�LV�D�SULYLOHJH�RI�WKH�RWKHU�
EUHWKUHQ�WR�H[FRPPXQLFDWH�VXFK�D�RQH�DQG�VXEVWLWXWH�VRPHRQH�HOVH�´��>/:��YROXPH�����S����@�

7HVWLPRQ\�RI�WKH�&KXUFK�)DWKHUV��
0DUWLQ�&KHPQLW]��,W�LV�WKH�ZRUN�RI�*RG�WR�UHPRYH�D�SHUVRQ�IURP�WKH�PLQLVWU\��7KHUHIRUH�DV�ORQJ�DV�*RG�
HQGXUHV�+LV�PLQLVWHU��ZKR�LV�WHDFKLQJ�FRUUHFWO\�DQG�OLYLQJ�EODPHOHVVO\�LV�KLV�PLQLVWU\��WKH�&KXUFK�GRHV�QRW�
KDYH�WKH�DXWKRULW\�WR�UHPRYH�WKLV�VHUYDQW��%XW�ZKHQ�KH�QR�ORQJHU�HGLILHV�WKH�&KXUFK�ZLWK�KLV�GRFWULQH�RU�KLV�
OLIH�EXW�LV�GHVWUR\LQJ�LW��WKHQ�*RG�+LPVHOI�ZLOO�UHPRYH�KLP«7KHUH�DUH�WZR�UHDVRQV�IRU�*RG¶V�UHPRYLQJ�
PLQLVWHUV�IURP�WKHLU�RIILFH�����EHFDXVH�RI�WKHLU�GRFWULQH�ZKHQ�WKH\�WHDFK�HUURU�����EHFDXVH�RI�WKHLU�OLIH��ZKHQ�
WKH\�DFW�LQ�VXFK�D�ZD\�WKDW�WKH�QDPH�RI�WKH�/RUG�LV�EODVSKHPHG�����)RU�MXVW�DV�*RG�FDOOV��VR�DOVR�+H�UHPRYHV�
WKURXJK�PHDQV���>&KHPQLW]��7KH�/RFXV�RQ�7KH�&KXUFK��/RFL�7KHRORJLFL��7UDQVODWHG�E\�'U��-��$�����3UHXV��
�&3+��±������9ROXPH�,,��SDJH����II�@�

4XHQVWHGW���7KH�ULJKW�WR�FDOO�TXDOLILHG�PLQLVWHUV�DQG�WR�UHPRYH�ZLFNHG�PLQLVWHUV�EHORQJV�WR�WKH�ZKROH�
&KXUFK���>7KH�+RO\�0LQLVWU\�������HGLWLRQ�WUDQVODWHG�E\�3RHOORW������@�

:DOWKHU��������&RQYHQWLRQ�(VVD\�³7KH�'XWLHV�RI�DQ�(YDQJHOLFDO�/XWKHUDQ�6\QRG´��6R�ZKHQ�>RXU�
WKHVLV@�VD\V��7KH�6\QRG�VKRXOG�SURWHFW�WKH�FRQJUHJDWLRQV��RQH�VKRXOG�QRW�WKLQN�WKLV�PHDQV�WKDW�D�
FRQJUHJDWLRQ�PD\�QRW�GR�LW²WKDW��IRU�H[DPSOH��D�FRQJUHJDWLRQ�FDQQRW�MXGJH�DQ\WKLQJ�DW�DOO�>DQG@�WKDW�WKH�
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6\QRG�PXVW�MXGJH�ZKHWKHU�WKH�SDVWRU�LV�WHDFKLQJ�WUXH�RU�IDOVH�>GRFWULQH@��>1RU�VKRXOG�ZH�WKLQN@�WKDW�WKH�
FRQJUHJDWLRQ�FDQQRW�GHSRVH�DQ\RQH�EHFDXVH�RI�JRGOHVV�OLYLQJ�DQG�WKDW�LW�FDQQRW�JHW�ULG�RI�RQH�ZKR�RYHUVWHSV�
KLV�DXWKRULW\�DQG�SURYHV�WR�EH�GRPLQHHULQJ��WKDW�RQO\�WKH�6\QRG�FRXOG�IUHH�WKHP��1R��WKH�FRQJUHJDWLRQ�KDV�
IXOO�SRZHU�WR�GHSRVH�DV�ZHOO�DV�WR�LQVWDOO�DQG�WR�MXGJH�UHJDUGLQJ�LWV�SDVWRU¶V�GRFWULQH«���

)LQDOO\��DFFRUGLQJ�WR�7KHVLV�,,��D�V\QRG�WKDW�LV�IDLWKIXO�WR�WKH�&RQIHVVLRQV�VKRXOG«F��SURWHFW�WKH�
FRQJUHJDWLRQV�DJDLQVW�SDVWRUV�ZKR�HUU�LQ�GRFWULQH��IROORZ�DQ�RIIHQVLYH�OLIHVW\OH�DQG�DUH�GRPLQHHULQJ�LQ�WKHLU�
RIILFH��>�����(VVD\��'XWLHV�RI�DQ�(YDQJHOLFDO�/XWKHUDQ�6\QRG��S����@�

:DOWKHU¶V������&RQYHQWLRQ�(VVD\�7KH�'XWLHV�RI�DQ�(YDQJHOLFDO�/XWKHUDQ�6\QRG���%XW��RI�FRXUVH��WKH�
FRQJUHJDWLRQ�PXVW�SURFHHG�SURSHUO\��7KH�6\QRG�FDQQRW�VLW�LGO\�E\�LI�WKH�FRQJUHJDWLRQ�SURFHHGV�LPSURSHUO\��
7KHQ�WKH�6\QRG�DOVR�KDV�WKH�ULJKW�WR�VD\��³,I�\RX�GR�VR�DQG�VR�ZLWK�D�SDVWRU��WKHQ�\RX�FDQ�QR�ORQJHU�EH�LQ�WKH�
6\QRG�´�)RU�H[DPSOH��LI�D�SDVWRU�LV�GLVPLVVHG�E\�D�FRQJUHJDWLRQ�EHFDXVH�KH�SURFODLPV�WKH�WUXWK�WR�LW��WKH�
FRQJUHJDWLRQ�ZRXOG�EH�DGPRQLVKHG�E\�WKH�V\QRG��DQG�LI�WKDW�ZRXOG�GR�QR�JRRG��RQH�ZRXOG�KDYH�WR�VD\��
³\RX�FDQ�QR�ORQJHU�EHORQJ�WR�XV�´�%XW�QR�PRUH��7KDW�ZRXOG�EH�DOO��>�����(VVD\��'XWLHV�RI�DQ�(YDQJHOLFDO�
/XWKHUDQ�6\QRG��S����@�

:DOWKHU��7KHUHIRUH��ZKHQ�D�SDVWRU�XVHV�*RG¶V�:RUG�LQ�KLV�FRQJUHJDWLRQ��ZKHWKHU�E\�WHDFKLQJ��
DGPRQLVKLQJ��UHSURYLQJ��RU�FRPIRUWLQJ��HLWKHU�SXEOLFO\�RU�SULYDWHO\��WKHQ�WKH�FRQJUHJDWLRQ�KHDUV�-HVXV�&KULVW�
+LPVHOI�RXW�RI�KLV�PRXWK��,Q�WKDW�FDVH�LW�RZHV�KLP�XQFRQGLWLRQDO�REHGLHQFH�DV�WKH�RQH�E\�ZKRP�*RG�GHVLUHV�
WR�PDNH�NQRZQ�WR�LW�+LV�ZLOO�DQG�OHDG�LW�WR�HWHUQDO�OLIH��DQG�WKH�PRUH�IDLWKIXOO\�D�SDVWRU�DGPLQLVWHUV�KLV�
RIILFH��WKH�PRUH�KLJKO\�LW�VKRXOG�HVWHHP�KLP��$�FRQJUHJDWLRQ�KDV�QR�ULJKW�WR�GHSRVH�VXFK�D�IDLWKIXO�VHUYDQW�
RI�-HVXV�&KULVW��LI�LW�GRHV�WKLV��LW�UHMHFWV�-HVXV�&KULVW�+LPVHOI��LQ�ZKRVH�QDPH�KH�PLQLVWHUV�WR�LW��$�
FRQJUHJDWLRQ�FDQ�GHSRVH�DQ�LQFXPEHQW�RI�WKH�KRO\�PLQLVWU\�RQO\�LI�LW�LV�FOHDU�IURP�WKH�GLYLQH�:RUG�WKDW�*RG�
+LPVHOI�KDV�GHSRVHG�KLP�DV�D�ZROI�RU�KLUHOLQJ��2I�WKLV�ZH�UHDG�LQ�WKH�+RO\�6FULSWXUHV��

³+H�ZKR�KHDUV�\RX�KHDUV�0H��KH�ZKR�UHMHFWV�\RX�UHMHFWV�0H��DQG�KH�ZKR�UHMHFWV�0H�UHMHFWV�+LP�ZKR�
VHQW�0H´��/XNH���������

³2EH\�WKRVH�ZKR�UXOH�RYHU�\RX��DQG�EH�VXEPLVVLYH��IRU�WKH\�ZDWFK�RXW�IRU�\RXU�VRXOV��DV�WKRVH�ZKR�PXVW�
JLYH�DFFRXQW��/HW�WKHP�GR�VR�ZLWK�MR\�DQG�QRW�ZLWK�JULHI��IRU�WKDW�ZRXOG�EH�XQSURILWDEOH�IRU�\RX´��+HE��
���������>:DOWKHU��&����������&KXUFK�DQG�0LQLVWU\��:LWQHVV�RI�WKH�(YDQJHOLFDO�/XWKHUDQ�&KXUFK�RQ�WKH�
4XHVWLRQ�RI�WKH�&KXUFK�DQG�WKH�0LQLVWU\��HOHFWURQLF�HG����SS�����±������6W��/RXLV��&RQFRUGLD�3XEOLVKLQJ�
+RXVH�@�

:DOWKHU¶V������&RQYHQWLRQ�(VVD\�7KH�'XWLHV�RI�DQ�(YDQJHOLFDO�/XWKHUDQ�6\QRG��7KHUH�DUH�DOVR�SDVWRUV�
ZKR�FDXVH�D�JUHDW�GHDO�RI�DQQR\DQFH��%XW�WKH�FRQJUHJDWLRQV�VKRXOG�QRW�UHTXLUH�WKH�SDVWRU�WR�OLYH�OLNH�DQ�
DUFKDQJHO��WKDW�KH�FDQQRW�GR��+H�KDV�IOHVK�DQG�EORRG�OLNH�RWKHU�&KULVWLDQV��DQG�VR�ZHDNQHVVHV�DSSHDU�KHUH�
DQG�WKHUH��7KHQ��LI�PDWXUH�&KULVWLDQV�DUH�SUHVHQW��WKH\�ZLOO�VD\�WR�WKHLU�SDVWRU��³'HDU�SDVWRU��LW�ZDV�QRW�ULJKW�
WR�GR�ZKDW�\RX�GLG�´�,I�WKH\�DUH�PHUHO\�ZHDNQHVVHV��RQH�PXVW�EHDU�ZLWK�WKHP�DQG�QRW�GHPDQG�SHUIHFWLRQ�
>QLFKW�$OOHV�DXI�GHU�*ROGZDJH�ZDJHQ@�³DQG�ZLWK�WKH�PHDVXUH�\RX�XVH�LW�ZLOO�EH�PHDVXUHG�WR�\RX´�>0DWWKHZ�
���@��%XW�WKLV�VKRXOG�QRW�EH�XVHG�WR�GHIHQG�D�SDVWRU�ZKR�OLYHV�LQ�VLQV�WKDW�GRPLQDWH�>KLP@��,I�KH�UHIXVHV�WR�EH�
LQVWUXFWHG��RQH�VKRXOG�VKRZ�QR�PHUF\��,I�WKH�FRQJUHJDWLRQ�PHPEHUV�RI�VXFK�D�SDVWRU�WKHQ�FRPH�WR�WKH�
>'LVWULFW�6\QRG@�3UHVLGHQW�DQG�WHOO�KLP��³7KLV�LV�WKH�VLWXDWLRQ��ZLOO�\RX�DJUHH�ZLWK�XV�LI�ZH�GLVPLVV�KLP"´�KH�
ZLOO�WKHQ�UHSO\��³2I�FRXUVH��WKDW�LV�ULJKW��VXFK�D�UDVFDO�GRHVQ¶W�EHORQJ�LQ�WKH�+RO\�2IILFH�´�%XW�WKH�RSSRVLWH�
DOVR�RFFXUV��WKDW�>VRPH@�LQGLYLGXDOV�PDNH�WKH�VLQ�JUHDWHU�WKDQ�LW�LV��>+DUULVRQ��0DWWKHZ�&����������������$W�
+RPH�LQ�WKH�+RXVH�RI�0\�)DWKHUV��3UHVLGHQWLDO�6HUPRQV��(VVD\V��/HWWHUV��DQG�$GGUHVVHV�IURP�WKH�0LVVRXUL�
6\QRG
V�*UHDW�(UD�RI�8QLW\�DQG�*URZWK��.LQGOH�/RFDWLRQV�������������&RQFRUGLD�3XEOLVKLQJ�+RXVH��.LQGOH�
(GLWLRQ�@�

:DOWKHU��&RQJUHJDWLRQV�VKDOO�QRW�EH�VR�SUHVXPSWXRXV�DV�WR�DUELWUDULO\�GHSRVH�WKHLU�SDVWRUV�DQG�RWKHUV�ZKR�
DGPLQLVWHU�DQ�HFFOHVLDVWLFDO�RIILFH��%XW�LI�WKH\�IDOO�LQWR�SHUQLFLRXV�HUURUV�DQG�DUH�IRXQG�JXLOW\�E\�ODZIXO�
SURFHGXUH����7LPRWK\�������³$JDLQVW�DQ�HOGHU�UHFHLYH�QRW�DQ�DFFXVDWLRQ�EXW�EHIRUH�WZR�RU�WKUHH�ZLWQHVVHV´��
DQG�UHIXVH�WR�DFFHSW�LQVWUXFWLRQ�IURP�*RG¶V�:RUG�HLWKHU�E\�WKH�FRQJUHJDWLRQ�RU�E\�WKH�SDVWRUV�FDOOHG�LQ�IRU�
WKLV�SXUSRVH��RU�LI�WKH\�EHFRPH�PDQLIHVW�DV�FRQWXPDFLRXV�LPSHQLWHQW�VLQQHUV��RU�LI�WKH\�KDYH�FRPPLWWHG�DQ�
RIIHQVH�E\�ZKLFK�WKH\�KDYH�ORVW�WKHLU�JRRG�UHSRUW�DPRQJ�WKRVH�ZKR�DUH�ZLWKRXW�DQG�E\�ZKLFK�WKH\�FDXVH�WKH�
HQHPLHV�RI�WKH�/RUG�WR�EODVSKHPH��WKHQ�&KULVWLDQ�FRQJUHJDWLRQV�LQ�&KULVWLDQ�RUGHU�WR�ZKLFK�XQGHU�
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FLUFXPVWDQFHV�EHORQJV�D�SURYLVLRQDO�VXVSHQVLRQ��PXVW�UHPRYH�WKHP�IURP�RIILFH�DV�VXFK�DV�*RG�+LPVHOI�KDV�
SXW�RXW���0DWW��������%HZDUH�RI�IDOVH�SURSKHWV�ZKLFK�FRPH�WR�\RX�LQ�VKHHS¶V�FORWKLQJ�EXW�LQZDUGO\�WKH\�DUH�
UDYHQLQJ�ZROYHV��+RV������%HFDXVH�WKRX�KDV�UHMHFWHG�NQRZOHGJH��,�ZLOO�DOVR�UHMHFW�WKHH�WKDW�WKRX�VKDOW�EH�QR�
SULHVW�WR�0H���-RKQ������$QG�D�VWUDQJHU�ZLOO�WKH\�QRW�IROORZ��EXW�ZLOO�IOHH�IURP�KLP��IRU�WKH\�NQRZ�QRW�WKH�
YRLFH�RI�VWUDQJHUV����7LP�������+H�PXVW�KDYH�D�JRRG�UHSRUW�IURP�WKHP�ZKLFK�DUH�ZLWKRXW��OHVW�KH�IDOO�LQWR�
UHSURDFK�DQG�WKH�VQDUH�RI�WKH�GHYLO����>7KH�)RUP�RI�D�&KULVWLDQ�&RQJUHJDWLRQ��&):�:DOWKHU��S�����@�

:DOWKHU¶V������&RQYHQWLRQ�(VVD\�7KH�'XWLHV�RI�DQ�(YDQJHOLFDO�/XWKHUDQ�6\QRG���<RX�VHH��D�6\QRG�ZLOO�
DOZD\V�VXSSRUW�WKH�FRQJUHJDWLRQ�LI�LW�FDQ�SURYH�WKDW�LWV�SDVWRU�LV�XQIDLWKIXO�WR�KLV�RIILFH��OD]\��LQGLIIHUHQW��
LPPRUDO��SRZHU�KXQJU\�VWXEERUQ��RU�LV�OLYLQJ�LQ�PDQLIHVW�VLQV��7KURXJK�WKH�'LVWULFW�3UHVLGHQW�WKH�6\QRG�ZLOO�
YLVLW�WKH�FRQJUHJDWLRQ�DQG�ZLOO�VXSSRUW�WKRVH�ZKR�DUH�ULJKW��+H�PD\�NQRZ�EHVW�KRZ�WR�GLVDUP�WKRVH�ZKR�
VXSSRUW�WKH�XQIDLWKIXO��ZLFNHG�SDVWRU��)URP�-RKQ¶V�7KLUG�(SLVWOH��YHUVHV���DQG�����ZH�OHDUQ�WKDW�DOUHDG\�LQ�
DSRVWROLF�WLPHV�D�FRQJUHJDWLRQ�ZDV�SURYLGHG�KHOS�E\�D�'LVWULFW�3UHVLGHQW��HYHQ�WKRXJKW�WKDW�WLWOH�ZDV�QRW�LQ�
XVH�DW�WKDW�WLPH��-RKQ�ZULWHV��³,�ZURWH�VRPHWKLQJ�WR�WKH�FKXUFK��EXW�'LRWUHSKHV��ZKR�OLYHV�WR�EH�WKHLU�OHDGHU��
ZRQ¶W�OLVWHQ�WR�XV��6R��ZKHQ�,�FRPH��,¶OO�EULQJ�XS�ZKDW�KH¶V�GRLQJ�ZKHQ�KH�WDONV�VXFK�ZLFNHG�QRQVHQVH�DERXW�
XV�´�>�����(VVD\��'XWLHV�RI�DQ�(YDQJHOLFDO�/XWKHUDQ�6\QRG��S����@�

/&06�&RQVWLWXWLRQ��$UWLFOH�;,,�����7KH�GLVWULFW�SUHVLGHQWV�VKDOO��PRUHRYHU��HVSHFLDOO\�H[HUFLVH�VXSHUYLVLRQ�
RYHU�WKH�GRFWULQH��OLIH��DQG�DGPLQLVWUDWLRQ�RI�RIILFH�RI�WKH�RUGDLQHG�DQG�FRPPLVVLRQHG�PLQLVWHUV�RI�WKHLU�
GLVWULFW�DQG�DFTXDLQW�WKHPVHOYHV�ZLWK�WKH�UHOLJLRXV�FRQGLWLRQV�RI�WKH�FRQJUHJDWLRQV�RI�WKHLU�GLVWULFW��7R�WKLV�
HQG�WKH\�VKDOO�YLVLW�DQG��DFFRUGLQJ�DV�WKH\�GHHP�LW�QHFHVVDU\��KROG�LQYHVWLJDWLRQV�LQ�WKH�FRQJUHJDWLRQV��7KHLU�
DVVLVWDQWV�LQ�WKLV�ZRUN�DUH�WKH�FLUFXLW�YLVLWRUV��ZKR�WKHUHIRUH�VKDOO�UHJXODUO\�PDNH�WKHLU�UHSRUWV�WR�WKH�GLVWULFW�
SUHVLGHQW��>SDJH���@�

�
&RQFOXGLQJ�7KRXJKWV���

ϭͿ�7KH�LVVXH�VXUURXQGLQJ�WKH�ZRUGV�³DERYH�UHSURDFK´�LV�WKH�LQWHJULW\�RI�WKH�2IILFH�RI�WKH�+RO\�0LQLVWU\��

ϮͿ� ³$ERYH�UHSURDFK´�LV�DQ�XPEUHOOD�WHUP�XQGHU�ZKLFK�WKH�ELEOLFDO�ZULWHUV�OLVW�VSHFLILF�TXDOLILFDWLRQV�WKDW�
RQH�PXVW�SRVVHVV�WR�SXUVXH�WKH�SDVWRUDO�RIILFH��EH�GHFODUHG�³ILW´�IRU�WKH�SDVWRUDO�RIILFH��UHPDLQ�LQ�WKH�
SDVWRUDO�RIILFH��RU�EH�UHLQVWDWHG�WR�WKH�SDVWRUDO�RIILFH��

x� *HUKDUG�IURP�SDJH����7KH�FRPPRQ�YLUWXHV�DUH�H[SUHVVHG��ILUVW��ZLWK�JHQHUDO�ZRUGV��WKDW�KH�VKRXOG�
EH�³EODPHOHVV�DQG�ZLWKRXW�UHSURDFK>��7LP������7LW����`��7KH\�DUH�H[SUHVVHG��VHFRQG��ZLWK�D�
VSHFLILF�OLVW�RI�VRPH�RI�WKHP��>LQ�WZR�ZD\V@�7KURXJK�DIILUPDWLRQ�«7KHQ��WKURXJK�QHJDWLRQ��
>*HUKDUG��&RPPRQ�3ODFHV��2Q�WKH�0LQLVWU\��3DUW����SDJHV��������@�

ϯͿ�7KRVH�ZKR�RFFXS\�WKH�2IILFH�RI�WKH�+RO\�0LQLVWU\�PXVW�EH�PRUDO��HWKLFDO��VSLULWXDO��DQG�H[HPSODU\�
LQGLYLGXDOV���HG��FRPPHQW��0HQ�RI�FKDUDFWHU�DQG�JRRG�UHSRUW���

ϰͿ�:H�GDUH�QRW�FRQIXVH�³IRUJLYHQHVV´�DQG�³ILWQHVV�IRU�PLQLVWU\´��7KH\�DUH�WZR�GLIIHUHQW�WKLQJV��2QH�QHHGV�
WR�EH�³ILW´�WR�KROG�WKH�SDVWRUDO�RIILFH��7KRXJK�IRUJLYHQ��D�SDVWRU�PD\�QRW�EH�ILW�IRU�WKH�2IILFH��

ϱͿ�*ULHYRXV�VLQ��DQ�REYLRXVO\�VLQIXO�OLIHVW\OH��RU�XQXVXDOO\�SRRU�DGPLQLVWUDWLRQ�RI�RQH¶V�RIILFH�GLVTXDOLILHV�
D�PDQ�IURP�EHLQJ�FRQVLGHUHG�³ILW´�WR�SXUVXH�WKH�SDVWRUDO�RIILFH��IURP�EHLQJ�GHFODUHG�³ILW´�WR�KROG�WKH�
SDVWRUDO�RIILFH��IURP�EHLQJ�DOORZHG�WR�UHPDLQ�LQ�WKH�SDVWRUDO�RIILFH��RU�WR�EH�UHLQVWDWHG�WR�WKH�RIILFH�RI�WKH�
PLQLVWU\��

���0RVW�LPSRUWDQW�RI�DOO��D�SHUVRQ�LV�QRW�³DERYH�UHSURDFK´�LI�KLV�VSHFLILF�VLQ��KLV�OLIHVW\OH��RU�WKH�
DGPLQLVWUDWLRQ�RI�KLV�RIILFH�JHQXLQHO\�FDXVHV�SHRSOH�WR�VWXPEOH�LQ�WKHLU�IDLWK��KLQGHUV�WKH�VSUHDG�RI�WKH�
*RVSHO��RU�FDXVHV�SHRSOH�WR�UHMHFW�LW��>:KDW�'RHV�,W�0HDQ�WR�EH�³$ERYH�5HSURDFK´"�E\�5HY��'U��/DQH�5��
6HLW]��3UHVLGHQW�0LQQHVRWD�6RXWK�'LVWULFW��&RXQFLO�RI�3UHVLGHQWV�)HEUXDU\�����@�

:LWK�WKH�HEE�DQG�IORZ�RI�OLIH�LQ�WKH�FKXUFK�WKLV�UHTXLUHPHQW�WKDW�WKRVH�ZKR�ILOO�WKH�SDVWRUDO�RIILFH�DUH�WR�EH�
³DERYH�UHSURDFK´�LV�HVSHFLDOO\�LPSRUWDQW�QRZ�DV�ZH�ILQG�RXUVHOYHV�LQ�WKLV�SRVW�PRGHUQ��SRVW�&RQVWDQWLQLDQ�
FXOWXUH��7KDW�WUXH��ZH�ILQG�RXUVHOYHV�LQ�D�FXOWXUH�ZKHUH�XS�KDV�EHFRPH�GRZQ��ZKHUH�ZURQJ�KDV�EHFRPH�ULJKW��
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ZKHUH�WKH�JURVV�VLQV�IRUPHUO\�VFRUQHG�E\�VRFLHW\�DUH�QRZ�QRW�RQO\�DFFHSWHG�EXW�SDUDGHG�IRU�DOO�WR�VHH��DQG�ZKHUH�
PRUDOLW\�KDV�EHHQ�UHSODFHG�E\�LPPRUDOLW\�DV�DFFHSWHG�QRUP�IRU�VRFLHW\��DW�WLPHV�HYHQ�ZLWKLQ�WKH�FKXUFK����

7KH�FXOWXUH�LQ�ZKLFK�ZH�OLYH�FDQ�HDVLO\�WDLQW�DQG�HYHQ�FRUUXSW�RXU�XQGHUVWDQGLQJ�RI�³DERYH�UHSURDFK´��:H�OLYH�
LQ�D�VRFLHW\�ZKHUH�WKH�FKXUFK��RXU�&KULVW�FHQWHUHG�FRQIHVVLRQ�RI�IDLWK��RXU�/DZ�DQG�*RVSHO�SURFODPDWLRQ��DQG�
ZKHUH�RXU�&KULVWLDQ�PRUDOLW\��DUH�LQFUHDVLQJO\�FKDOOHQJHG��HYHQ�GHVSLVHG��7KDW�SUHVVXUHV�XV�WR�WHPSHU�RXU�
FRQIHVVLRQ��WR�FRPSURPLVH�RXU�HWKLFDO�VWDQGDUGV��WR�WXUQ�D�EOLQG�H\H�WR�D�ZRUNHU¶V�VLQIXO�EHKDYLRU��%XW�WKDW�GDUH�
QHYHU�KDSSHQ��7KLV�LV�DERXW�WKH�LQWHJULW\�RI�WKH�2IILFH�DQG�WKH�KRQRU�RI�WKH�%ULGH��

)RU�WKRVH�UHDVRQV��LW�EHDUV�XSRQ�XV�DV�FKXUFK�ZRUNHUV�DQG�HFFOHVLDO�VXSHUYLVRUV�WR�EH�H[FHSWLRQDOO\�GLOLJHQW�WR�EH�
³DERYH�UHSURDFK´��7KHUH�LV�PXFK�DW�VWDNH��WKH�VDOYDWLRQ�RI�WKH�SHRSOH�ZH�DUH�FDOOHG�WR�VHUYH��RXU�RZQ�VDOYDWLRQ��
DV�ZHOO�DV�WKH�VWDQGLQJ�RI�WKH�FKXUFK�LQ�WKH�H\HV�RI�WKH�ZRUOG�DURXQG��,W�LV�HVVHQWLDO�WKDW�SDVWRUV�EH�³DERYH�
UHSURDFK´��

6'*�

�

5HVSHFWIXOO\�
5HY��-RKQ�&��:LOOH�

&23�&OHUJ\�&DOO�DQG�5RVWHU�&RPPLWWHH�
�
�
$GGHQGXP��

:KLOH�QRW�DQ�H[KDXVWLYH�OLVW��&�)�:��:DOWKHU�PHQWLRQV�WKH�IROORZLQJ�LQ�KLV������HVVD\�'XWLHV�RI�DQ�
(YDQJHOLFDO�/XWKHUDQ�&RQJUHJDWLRQ�DV�UHDVRQV�IRU�D�FRQJUHJDWLRQ�WR�DGPRQLVK�LWV�SDVWRU�DQG�HYHQ�UHPRYH�
LWV�SDVWRU�IURP�KLV�GLYLQH�FDOO��7KHVH�DUH�LWHPV�WKDW�PD\�PRYH�D�SDVWRU�LQWR�WKH�DUHD�RI�UHSURDFK�XQGHU�
³DGPLQLVWUDWLRQ�RI�WKH�RIILFH´�RU�PDOIHVHDQFH��

x� 2IIHQVLYH�OLIHVW\OH�
x� 'RPLQHHULQJ�LQ�RIILFH�
x� XQIDLWKIXO�
x� LQGLIIHUHQW�
x� LPPRUDO���
x� OLYLQJ�LQ�PDQLIHVW�VLQV�
x� OD]\�
x� FDUHOHVV�DERXW�RIILFLDO�DFWV��
x� IDOOLQJ�LQWR�VLQV�RI�GUXQNHQQHVV�DQG�RWKHU�JUHDW�YLFHV�
x� EHFRPLQJ�REVWLQDWH��VR�WKDW�QR�RQH�FDQ�JHW�DORQJ�ZLWK�KLP��
x� EHFRPLQJ�SRZHU�PDG��VR�WKDW�HYHU\WKLQJ�KDV�WR�EH�GRQH�KLV�ZD\�
x� WDNLQJ�WKH�DWWLWXGH�WKDW�ZKHQ�KH�KDV�VSRNHQ��WKH�PDWWHU�LV�VHWWOHG�
x� EHFRPLQJ�OD[�DERXW�YLVLWLQJ�WKH�VLFN�DQG�VQDSSLQJ�DW�SHRSOH�ZKHQ�WKH\�FRPH�WR�VHH�KLP�

�
7KH�%3(�$GRSWHG�0RWLRQ�RQ�$ERYH�5HSURDFK�,VVXHV�
7KH�%RDUG�IRU�3DVWRUDO�(GXFDWLRQ�DGRSWHG�WKH�IROORZLQJ�PRWLRQ�GXULQJ�LWV�UHJXODUO\�VFKHGXOHG�PHHWLQJ�
RQ�7KXUVGD\�����-DQXDU\�� ������

7KH�IROORZLQJ� LV�D� OLVW�RI�LWHPV��WKDW�� LQ�WKH�RSLQLRQ�RI�WKH�%3(��IDOO�VKRUW�RI�WKH��DERYH� UHSURDFK��
VWDQGDUG� IRU�WKRVH�ZKR� VHHN�WR�VHUYH� LQ�WKH�RIILFH�RI�WKH�SDVWRUDO�PLQLVWU\���7KH� LWHPV�DUH�RIIHUHG�� QRW�
DV�DQ�H[KDXVWLYH� OLVW��EXW�UDWKHU�DV�DQ�H[DPSOH�RI�LWHPV�WKDW�VKRXOG�EH�GLVFXVVHG� E\�WKH�&RXQFLO�RI�
3UHVLGHQWV�DQG�WKH�WZR�VHPLQDULHV��

�� 7ZR�RU�PRUH�GLYRUFHV��WKRXJK�FDQGLGDWHV�ZLWK�RQH�GLYRUFH�PD\�EH�GHFOLQHG�DGPLVVLRQ�
EDVHG�XSRQ�WKH�GHWDLOV�RI�WKDW�GLYRUFH��

�� &RQYLFWHG� RI� D� IHORQ\��
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�� &RQYLFWHG�RI�D�VH[�RIIHQVH� �IHORQ\�RU�PLVGHPHDQRU���
�� 5HFHQW��ZLWKLQ�ILYH�\HDUV��FRQYLFWLRQ�RI�GUXJ�RU�VXEVWDQFH��LQFOXGLQJ�DOFRKRO�� DEXVH��

DQG�RU� VHOOLQJ� DQG�WUDIILFNLQJ� LQ�WKH�VDPH��
�� 5HFHQW��ZLWKLQ�ILYH�\HDUV��DFNQRZOHGJHG�VXEVWDQFH�DEXVH��
�� 5HFHQW��ZLWKLQ�ILYH� \HDUV�� DGGLFWLYH� EHKDYLRU� �H�J��� JDPEOLQJ�� SRUQRJUDSK\�� LQWHUQHW�

SRUQRJUDSK\���
�� +RPRVH[XDOLW\��

,W�LV�XQGHUVWRRG�WKDW�H[WUHPHO\�UDUH�DQG�H[FHSWLRQDO�FDVHV�PD\�SUHVHQW�WKHPVHOYHV��DQG�XQGHU�H[WUHPHO\�UDUH�
FLUFXPVWDQFHV�PD\�FRQVWLWXWH�SRVVLELOLWLHV�IRU�H[FHSWLRQV��&DUH�VKRXOG�EH�WDNHQ�WKDW�WKH�H[WUHPHO\�UDUH�GRHV�
QRW�EHFRPH�WKH�FRPPRQSODFH��

�

7KH������&RQVWLWXWLRQ�DQG�%\ODZV�RI�WKH�/&06�VWDWH��
������L�� (FFOHVLDVWLFDO�VXSHUYLVLRQ��7KH�UHVSRQVLELOLW\��SULPDULO\�RI�WKH�3UHVLGHQW�RI�WKH�6\QRG�DQG�
GLVWULFW�SUHVLGHQWV��WR�VXSHUYLVH�RQ�EHKDOI�RI�WKH�6\QRG�WKH�GRFWULQH��OLIH��DQG�DGPLQLVWUDWLRQ�RI�LWV�
PHPEHUV��RIILFHUV��DQG�DJHQFLHV��6XFK�VXSHUYLVLRQ��VXEMHFW�WR�WKH�SURYLVLRQV�RI�WKH�6\QRG¶V�
&RQVWLWXWLRQ��%\ODZV��DQG�UHVROXWLRQV��LQFOXGHV�YLVLWDWLRQ��HYDQJHOLFDO�HQFRXUDJHPHQW�DQG�VXSSRUW��FDUH��
SURWHFWLRQ��FRXQVHO��DGYLFH��DGPRQLWLRQ��DQG��ZKHQ�QHFHVVDU\��DSSURSULDWH�GLVFLSOLQDU\�PHDVXUHV�WR�
DVVXUH�WKDW�WKH�&RQVWLWXWLRQ��%\ODZV��DQG�UHVROXWLRQV�RI�WKH�6\QRG�DUH�IROORZHG�DQG�LPSOHPHQWHG��7KXV��
HFFOHVLDVWLFDO�VXSHUYLVLRQ�LV�DOVR�WKH�SUHVHQWLQJ��LQWHUSUHWLQJ��DQG�DSSO\LQJ�RI�WKH�FROOHFWLYH�ZLOO�RI�WKH�
6\QRG¶V�FRQJUHJDWLRQV��(FFOHVLDVWLFDO�VXSHUYLVLRQ�GRHV�QRW�LQFOXGH�WKH�UHVSRQVLELOLW\�WR�REVHUYH��
PRQLWRU��FRQWURO��RU�GLUHFW�WKH�GD\�WR�GD\�DFWLYLWLHV�RI�LQGLYLGXDO�PHPEHUV�RI�WKH�6\QRG��ZKHWKHU�LQ�WKH�
FRQGXFW�RI�WKHLU�ZRUN�RU�LQ�WKHLU�SULYDWH�OLYHV��FI��%\ODZ��������>D@���)XUWKHU��WKRVH�FRQVWLWXWLRQDO�DUWLFOHV�
DQG�E\ODZV�SHUWDLQLQJ�WR�HFFOHVLDVWLFDO�VXSHUYLVLRQ�VKDOO�GHWHUPLQH�WKH�IXOO�GHILQLWLRQ�RI�HFFOHVLDVWLFDO�
VXSHUYLVLRQ��

��������7HUPLQDWLRQ�RI�PHPEHUVKLS�LQ�WKH�6\QRG�LV�D�VHULRXV�PDWWHU�LQYROYLQJ�ERWK�WKH�GRFWULQH�DQG�OLIH�
RI�WKRVH�WR�ZKRP�LW�KDV�EHHQ�JUDQWHG��6XFK�DFWLRQ�VKRXOG�RQO\�EH�WDNHQ�DV�D�ILQDO�VWHS�ZKHQ�LW�LV�FOHDU�
WKDW�WKRVH�ZKR�DUH�EHLQJ�WHUPLQDWHG�DIWHU�SUHYLRXV�IXWLOH�DGPRQLWLRQ�KDYH�DFWHG�FRQWUDU\�WR�WKH�
FRQIHVVLRQ�ODLG�GRZQ�LQ�&RQVWLWXWLRQ�$UW��,,�RU�WKH�FRQGLWLRQV�RI�PHPEHUVKLS�ODLG�GRZQ�LQ�&RQVWLWXWLRQ�
$UW��9,�RU�KDYH�SHUVLVWHG�LQ�RIIHQVLYH�FRQGXFW��&RQVWLWXWLRQ�$UW��;,,,�����)RU�WKLV�UHDVRQ�WKH�6\QRG�
HVWDEOLVKHV�SURFHGXUHV�IRU�VXFK�DFWLRQ�LQFOXGLQJ�WKH�LGHQWLILFDWLRQ�RI�WKRVH�ZKR�DUH�UHVSRQVLEOH�IRU�
HFFOHVLDVWLFDO�VXSHUYLVLRQ�RI�LWV�PHPEHUV��6XFK�VXSHUYLVLRQ�LQFOXGHV�QRW�RQO\�VXVSHQVLRQ�RU�WHUPLQDWLRQ�
RI�PHPEHUVKLS�EXW�DOVR�DGYLFH��FRXQVHO��HQFRXUDJHPHQW��DQG��ZKHQ�QHFHVVDU\��DGPRQLWLRQ�UHJDUGLQJ�
WHDFKLQJ�DQG�RU�SUDFWLFH��)XUWKHUPRUH��WKH�SURFHGXUHV�WKDW�PD\�OHDG�WR�WHUPLQDWLRQ�RI�PHPEHUVKLS�DOVR�
SURYLGH�IRU�WKH�SURWHFWLRQ�RI�PHPEHUV�E\�LQFOXGLQJ�SURYLVLRQV�IRU�FKDOOHQJLQJ�WKH�GHFLVLRQV�RI�
HFFOHVLDVWLFDO�VXSHUYLVRUV�LQ�WKHVH�PDWWHUV�DV�ZHOO�DV�SURYLVLRQV�IRU�UHVWRUDWLRQ�RI�PHPEHUVKLS�WKDW�KDV�
EHHQ�VXVSHQGHG�RU�WHUPLQDWHG��

������(DFK�GLVWULFW�SUHVLGHQW��LQ�DFFRUGDQFH�ZLWK�WKH�&RQVWLWXWLRQ�RI�WKH�6\QRG��VKDOO�VXSHUYLVH�WKH�
GRFWULQH��WKH�OLIH��DQG�WKH�RIILFLDO�DGPLQLVWUDWLRQ�RQ�WKH�SDUW�RI�WKH�RUGDLQHG�RU�FRPPLVVLRQHG�PLQLVWHUV�
ZKR�DUH�PHPEHUV�WKURXJK�KLV�GLVWULFW�RU�DUH�VXEMHFW�WR�KLV�HFFOHVLDVWLFDO�VXSHUYLVLRQ��DQG�VKDOO�LQTXLUH�
LQWR�WKH�SUHYDLOLQJ�VSLULWXDO�FRQGLWLRQV�RI�WKH�FRQJUHJDWLRQV�RI�KLV�GLVWULFW��
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